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WEU Blockade of Yugoslavia 


TANJUG, citing ADN-KRONOS, reported that NATO-WEU patroiling of the Otranto Strait, 
located between Italy's “heel” and Albania, has begun. An Italian corvette and frigate their 
mission, to enforce sanctions against Yugoslavia, and are awaiting the arrival of further 
European warships, TANJUG and AFP noted. 


Helsinki CSCE Summit 
The CSCE summit continued in Helsinki, and European leaders discussed possible military 
intervention in Yugoslavia. UK Prime Minister said that Britain was willing to provide air cover 
to protect aid operations but ruled out the use of British ground forces, the London PRESS 
ASSOCIATION stated. French President Mitterrand said that France was prepared to deploy its 
forces to protect international relief convoys but “did not plan to involve its troops in combat,” 


Germany 
In an interview with Cologne radio cited by DPA, Defense Minister Ruehe announced that the 
Bundeswehr is to establish “special battalions” for UN peacekeeping missions. Because the 
United Nations wants German soldiers to participate in future Blue Helmet missions, the 
Bundeswehr is now carrying out “technical preparations” to take part in such operations, the 
agency continued. 


Spain 


In a “confused” communique, the Basque Fatherland and Liberty (ETA) organization offered 
the government a two-month truce if the government accepts the start of political negotiations 


men 
in a neutral country agreed on by the two parties, Madrid radio reported. The ETA warned that 
as long as “steps are not taken the lines of this offer, it should be clear that the ETA 
maintains and will maintain all of its fronts of struggle,” the radio continued. The government's 
“categorical response” to the offer of a truce was made by Deputy Prime Minister Narcis Serra, 
who said that the “only thing” that ETA “terrorists must do is stop killing” and that the 
government would not make any further comment on the offer, Madrid international television 


reported. 
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WEU, NATO Forces Mobilize for FRY Blockade 


AU 1107134992 Paris AFP in English 1303 GMT 
11 July 92 


Sever wl nations which have ships in the NATO perma- 
nent naval force in the Mediterranean said they would 
allow these ships to join the task force which was decided 
Friday in Helsinki by the two defence alliances. 


Italy was fastest off the mark, sending two ships to patrol 
the Otranto Strait, strategically located between Italy's 
“heel” and Albania. 


The Urania corvette and the Espero frigate began their 
mission while iting the arrival of the other European 
warships which will be under Italian command as Italy 
currently holds the revolving presidency of the WEU. 


taly, Luxembourg, 
NATO is a 16-nation U.S.<dominated alliance. 


Four Italian “Atlantic” planes and an undisclosed 
eg eres eae ene Oe ae 
task ’ 


Portuguese press reports said seven NATO ships had 
arrived in Lisbon and NATO headquarter sources in 
Brussels said these ships could take part in the naval 
blockade of Yugoslavia. 

Portuguese Prime Minister Anibal Cavaco Silva said 
Friday at the Conference on Security and Cooperation in 
Europe (CSCE) summit in Helsinki that a Portuguese 
frigate and an Orion P-3P aircraft “could participate in 
the naval surveillance operations in the Adriatic.” 
Silva added that a Portuguese Airforce C-1 30 Hercules 
transport plane was on standby to fly humanitarian aid 
*0 Bosnia-H 


The Greek destroyer Sahtouris, also part of the NATO 
Mediterranean naval fleet, will join the task force, Prime 
Minister Constantin Mitsotakis said Friday. 


He justified his decision, which was attacked Saturday 
by the left-wing opposition as a first step towards Greek 
military involvement in the Yugoslav conflict, saying it 
was “just a monitoring operation™ and not a military 
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Germany's decision to send planes or ships to the 
Adnatic should be made public next week. 

A common interpretation of the country’s constitution 
forbids German troops from active duty outside 
NATO's operational territories and the opposition 
Social-Democrats have already said they were opposed 
to any German military participation in the surveillance 
operation. 

A British frigate “HMS Avenger” is already en route for 
Gibraltar to join in the task force. The British Govern- 
ment said it was prepared to supply air cover for human- 
itanan aid in Bosnia but ruled out sending any ground 
troops. 

A Swedish Defence Ministry spokesman, Anders Bjo- 
erck, said Sweden was “ready to send infantry to former 
Yugoslavia if the CSCE requests it.” 


France, which will have 3,000 men in the U.N. protec- 
tion force in Yugoslavia by the end of the month and has 
been leading the way in flying in humanitarian aid to the 
besieged Bosnian capital of Sarayevo, has not yet decided 
whether to participate in the WEU/NATO task force. 


Further on Arrangements 
LD1007191292 Belgrade TANJUG in English 
1736 GMT 10 Jul 92 


[Text] Rome, July 10 (TANJUG)—Italian Defence Min- 
ister Salvo Ando demanded on Friday of Chief- 
of-the-General Staff Domenico Corcione and Navy 
Commander Mario Vanturioni to place the Italian 
Armed Forces on alert, so as to ensure the carrying 
through of decisions made in Helsinki, as learned in 
Rome. 


Following the Western European Union (WEU) meeting 
of ministers in Helsinki and the North Atlantic Treaty 
Organization (NATO) session, Italy has been entrusted 
with the role of coordinating joint WEU and NATO 
forces’ operations in the Adriatic. 

Under Conference on Security and Cooperation in 
Europe (CSCE) decisions made in Helsinki, these forces 
will be deployed in the blocking of the Strait of Otranto 
and will patrol the Adriatic coast, in order to ensure the 
carrying through of the UN embargo against the Federal 
Republic of Yugoslavia which consists of the Republics 
of Serbia and Montenegro. 

A WEU ministerial session statement says that “an ad hoc 
proposal by a group of military experts who met in Rome 
has been accepted. This proposal is based on [UN] Decis- 
rations 713 and 757, and the assessment is that a naval 
blockade of the Adriatic is required in order to ensure the 
arrival of humanitarian aid in Sarajevo.” jevo is the 
capital of the former Yugoslav republic of Bosnia- 
Hercegovina which is engulfed in ethnic conflicts. 


Italian Foreign Minister Vincenzo Scotti and NATO 
Secretary-General Manfred Woerner agreed on 
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Thursday on the modes of cooperation between the 
WEU naval force based in Genoa and NATO's ships 
which have practically reached the Strait of Otranto, said 


news agencies on Thursday evening. 


NATO Fieet Departs Lisbon 


LD1 107203692 Lisbon RTP Internacional Television 
in Portuguese 1900 GMT 11 Jul 92 


[Text] NATO's Mediterrancan fleet is leaving Lisbon 
Harbor for the Adriatic nght now. Paulo Lavadinho 
reports: 

[Lavadinho] Apparently everything was calm until the 
unexpected departure orders were given this afternoon. 
The seven ships should have remained in Lisbon Harbor 
until 13 or 14 July. NATO forces sailed from the Conde 
de Obidos dock with men on board. The North Amer- 
ican ship was the last to leave the Conde de Obidos dock, 
following the Greek, Italian, Turkish, German, Dutch, 
and Spanish ships. While a British ship was also 
expected to depart from Lisbon Harbor, it has yet to 
arrive in Lisbon. 

No decision has been made yet on Portuguese participation. 
one ship and one PT-Orion reconnaissance aircraft avail- 
able to the NATO force, which will impose a blockade on 
Yugoslavia. Meanwhile, the Portuguese Navy has several 
frigates and one submarine ready to leave. 


French Vessel Departs 


LD!207/72892 Paris France-Inter Radio Network 
in French 1500 GMT 12 Jul 92 


[Text] A French Navy A-69 escort ship left Toulon base 
on 11 July to join the surveillance force in the Adriatic, 
a force sent by the Western European Union and NATO 
under Italian command to guarantee that the UN 
embargo on Serbia and Montenegro 1s respected. 


Patrols of Adriatic Sea Begin 


LD1107155992 Belgrade TANJUG in English 
1458 GMT 11 Jul 92 


ext] Rome, July 11 (TANJUG)—Italian ADN- 

ONOS reported on Saturday from the port town of 
Koper in the ex-Yugoslav Republic Slovenia that the 
“operation surveillance of the Adriatic” had begun. 


The operation ensued from decisions made on Friday by 
ministers of NATO and the Western European Union 


(WEV) at their separate meetings in Helsinki. 
“Patrolling in the Otranto has started while NATO and 

WEU forces for this operation are to be completed,” the 

agency quoted generally well-informed sources as saying. 


The agency added that two Italian vessels had already 
approached the entrance to the Montenegrin port of Bar 
to control the strict observance of a U.N. embargo on 
third Yugoslavia [as received]. 
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ts sand that Belgsum and Greece cach were sending out 
one vessel and the US. Sixth Fleet two vessels. British 
prime minister, said the agency, promused air suppurt to 
a land cormdor for humanitarian aid to Sarajevo. 





Furth + Reportage on Helsinki CSCE Summit 


Major on UK Aiding FRY Blockade 


LD1007113492 London PRESS ASSOCIATION 
in English 1039 GMT 10 Jul 92 


[Report by PRESS ASSOCIATION poiitical editor Chris 
Moncneff} 


[Text] Britain is willing to provide air cover for a 
proposed land corndor to protect humanitanan aid 
convoys on their way to the besieged Bosnian capital of 
Sarajevo, the Prime Minister said today. But he added 
that a final decision would await the results of a feasi- 
belity study to determine whether such an operation 
could work and again ruled out sending British ground 
troops to intervene in the Bosnian conflict. 


“If such an operation were feasible ... Britain would be 
prepared to provide air cover ... but not ground troops,” 
he told a news conference. Mr Major also said the British 
frigate Avenger was taking up position as part of a joint 
Western European Union-NATO naval operation off the 
Yugoslav coast to monitor UN sanctions. 


The Prime Minister, addressing reporters at the Confer- 
ence on Security and Cooperation in Europe summit in 
Helsinki, gave no details of where any air corridor would 
run. But a United States official suggested it might be 
from the Adriatic port of Split, on the Croatian coast, to 
Sarajevo, where more than 300,000 people have been 
trapped by three months of fighting between Bosnia’s 
Serbs, Croats and Muslims. 


Mr Major stressed that any such operation would be 
extremely hazardous. “If you look at the terrain ... it isa 
very difficult proposition. It is an extremely difficult 
military operation”. He said it would be “difficult to get 
in, difficult to be effective ... and acutely difficult to get 
out”. But he added: “I hope it will prove possible.” 

Mr Major said Avenger would take part in monitoring 
the Adriatic as part of a Western European Union 
[WEU] effort to enforce sanctions against Serbia as of 
today. He defended Britain's cautious approach to 
increasing military efforts in the area, adding that any 
operation would have to be extremely careful not to put 
at msk UN peace-keepers guarding Sarajevo airport. 
That was why “we find ourselves in land operations at 
the cautious end of the spectrum”. Earlier, foreign min- 
isters of the nine-nation WEU defence grouping agreed 
to deploy in the Adriatic a naval surveillance force of at 
least five or six ships backed by four maritime patrol 
aircraft and ground-based helicopters. The munisters 
said the operation would be “open to the participation of 
other allies and coord’nated in cooperation with 
NATO”. They also agreed to have WEU experts work 








_ 


France To Avoid Combat Role 


AU1007114292 Paris AFP in English 1133 GMT 
10 Jul 92 


already there. 


Kohl on WEU Naval Operation 


LD1007140692 Berlin ADN in German 1250 GMT 
10 Jul 92 


[Text] Helsinki (ADN)—At a news conference in Hel- 
sinki today, Federal Chancellor Heimut Kohl made it 
clear that the measures against Yugoslavia decided upon 


complete 
rity Council resolutions concerning Yugoslavia, in par- 
ticular those on the arms embargo.” That is why WEU 
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be clear, above all, from the fact that in 
the CSCE will also be able to fall back or proven 
organizations such as NATO and the WEU.” 


cation of the Treaty on Conventional 


ii 


Te 


Kohl on Using WEL, NATO Forces 


LD1007120292 Hamburg DPA in German 1127 GMT 
10 Jul 92 


[Text] Helsinki (DPA}—Federal Chancellor Helmut 
Kohl has backed the alliance organizations, the Western 


The fact that the Conference on Security and Coopera- 
tion in Europe will in future act as a regional organiza- 

tion ia the spirit of the UN [Unieed Notions] ond “con 
implement peace-keeping Measures On its own responsi- 
bility” s a significant step, Kohl said. He emphasized 
the conference's “fantastic possibilities.” 

At the news conference, Federal Foreign Minister Klaus 
Kinkel announced that in were being carned 
out at present into violations of the UN embargo through 
Romanian oi! delivenes to Serbia. For the time being, 
the only cownter-measure was public criticism, he said. 
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Cavace on Portuguese Role 
LD1007 134192 Lishon RDP Antena ! Radio Network 
in Portuguese 1200 GMT 10 Jul 92 


[Excerpts] The WEU [Western European Union) and 
NATO are to partscupate im a jont operation to enforce 
the UN-«mposed naval blockade on Scrtia. [passage 
omutted)] Our special correspondent Mana Fernanda 1s 
on the line from Helsinki. 


[Fernanda] Portugal may send a frigate and a P-3 plane, 
but no final decision has been made. Prime Minister 
Cavaco Silva, however, rules out the possibility of com- 
mutting land forces. 


[Begin Cavaco recording) In duc course Portugal may 
make available a Navy frigate and a P-3 plane for nava! 
surveiiance operations in the Adnatic It 1s also possibic. 
but less probabic, that we may make availabic a C-1 30 
aircraft for humanitanan operations. It 1s not envisaged 
at thes pont to make Portuguese land troops available to 
participate in enforcing the UN decisions. [end 
recording] [passage omitted] 


NATO Head Urges German Role 


LD1107094492 Berlin ADN in German 0859 GMT 
11 Jul 92 


[Text] Saarbruccken (ADN)—In the opinion of NATO 


missions under the auspices of the Western European 
Union (WEU) and NATO which have just been agreed 
upon, he said. The Federal Republic can decide freely as 
a sovereren state whether t will “take part or not”, but 


INTERNATIONAL AFFAIRS s 


States Blame Belgrade Government 


AU 1097113092 Paris AFP in English 1111 GMT 
10 Jul 92 


{Text} Helsinki, July 10 (AFP)}—Fifty-one states grouped 
om the Conference on Security and Cooperation m 
Europe on Fnday blamed Beigrade for the Yugoslav 
conflict and expressed alarm at the human tragedy in the 
republics of former Yugoslavia. 


In a statement issued at the end of a two-day summit, the 
CSCE leaders said Belgrade, now the capital of the rump 
Yugoslavia grouping Serbia and Montenegro. bore the 
“prime responsibility” for the fighting. 


“Despite all the efforts of the United Nations, the 
European Community and other international organrsa- 
tions, the violence and aggression in Bosnia- 

and Croatia continues. The prime responsibility for thes 
hes with the authorities in Belgrade.” the statement sand 


The statement, an instiative of Bosman Presedent Alya 
izetbegovic, also sand: “We are deeply concerned at the 
continuing appalling human suffering and the unprece- 
dented scale of destruction. The shelling of cotves and 
villages in Bosma-Hercegovina and Croatia continucs 


“More than $0,000 have been killed. thousands of cit- 
vens are missing and feared dead. The population is m 
desperate need of humanitanan assistance 


“People are expelled through violent means from ther 
homes in order to create ‘ethnically clean’ areas. Hun- 
dreds of thousands of refugees are being forced to leave 
their homes,” the statement went on. 


The CSCE leaders, from all of Europe plus the United 

States and Canada, rssued their declaration as the prime 

arene eee Milan Panic, 
in. 


Officials said Panic might have “talks with American 
representatives,” but did not say what they would be 
about or where they would take place. 


The CSCE’s committee of senor officials Wednesday 
excluded the rump Yugoslavia, comprising Serbia and 
Montenegro, from the work of the summit for three 
months as a protest against Serbia's role in the conflict in 
Bosnio-H i 


Panic, a Serbian-born Amencan businessman, agreed to 
take on the premiership in a bed to restore peace to 

ina and link up the territones of the 
former Yugoslavia in an economic umon. 


He is duc to be formally appointed July 14. 
Document Adopted on Yugoslavia 


LD 1007193492 Belgrade TANJUG in English 
1846 GMT 10 Jul 92 


[By Branko Stosic] 








[Text] Helsinki, July 10 (TANJUG)}—The two-day 
summut of the Conference on Security and Cooperation 
in Europe (CSCE), whach ended Friday afternoon aficr 


Agreement on the deciar2tion was not achieved previ- 
ously in the CSCE Commiuttece of Senior Officials and 
was acopted at the personal intervention of Alia Izetbe- 
govic, Moslem leader and president of the presidency of 

The republican presidency docs 
not include icgally clected representatives of Serbs living 
in the former Yugoslav Republic. 


The !0-pomut declaration capresses concern over the 
aggravation of the situation im the arcas of the former 
Yugoslavia, despite all efforts made by the UN. [Unined 
Nations], the European Community (E.C.) and other 
mternational organizations. 


Yugoslavia decided not to take part in the summit 50 its 
seal remains empty, whech 1s the status it will have until 
October 14, under a decision of the Committee of Senior 
Officials on Wednesday morning. 


The declaration once again he'ds the authorntics in 
and aggression on Bosma-Hercegovina. 

done despite the fact that several U.N. Security Council 
resolutions, as well as a report of the head of the 


McDougall, pointed out the involvement 
of the Republic of Croatia in the conflict in Bosnia- 
Hercegovina. 


The tome has come for coordinated action to be 
taken in view of the danger of the spread of the war in 


human nghts and the position of 


The goal of the missions, as contained in the declaration, 
18 to contribute to peace, stop violence and secure respect 
of human nghts and fundamental freedoms. 


A lasting solution of all political and constitutional 
problems of the former Yugoslavia can be sought only 
within the peace conference sponsored by the E.C., the 
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The declaration docs not consider that the decision to 
suspend the Federation Republic of Yugoslavia (F_R.Y.) 
14 prejudices the question of sts future status. It s.06 ia 
a decision on is status should be 8S $52F <3 
possible and in line with the [words indistinct] U.N. will 
take and the legal views of the EC. Conference on 
Yugoslavia Arbitration Commission. 


| 
| 


countnes”, con- 
vinced that this would contnbute to renewing confidence 


; 
F 
: 
1 
ii 














Address by Turkey's Demire! 
TA1007 104492 Ankara ANATOLIA in English 


1014 GMT 10 Jul 92 
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Iraq, but 1 «s also determined to protect Iraq's termional 
integrity. What | did thes morning was draw the atiention 
of the United States to that fact. For humanitanan 


Azerbaijan's Gasymov Meets Media 
741007203992 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 10 Jul 92 
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thew offensive along the border, Gasymov sai’ thai in 
view cf that situation, Azerbayan will treai the cease-fire 
as being effective for one month. 


In response to a question, Gasymov said that the fact that 
no specific resolutions on Bosmia-Heroegovina and Kara- 
bakh were passed at the CSCE summit proved that orga- 
mization’s weakness. Gasymov said that his country 


for Karabakh, which 1s not under their control. 


Azerbaijan's Elchibey on Army 
TAO907095892 Ankara ANATOLIA in English 
0942 GMT 9 Jul 92 


Bosnian Foreign Minster Noted 


TA1007210592 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 10 Jul 92 
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Mitterrand Criticizes Consensus Plan 


LD1007121692 Helsinki Suomen Yleisradio Network 
in Finnish 1100 GMT 10 Jul 92 


[Text] The French president wants to develop the CSCE 
conference's method of decisionmaking. Speaking about 
the Yugoslav situation, President Francois Mitterrand 
said that at present the CSCE does not have a method to 
implement the justified aims it has set. In his opinion, 
ae ae ee ae eee ne Sere 
Speaking at a news conference i after the 
pce ye leaned ey my thew rene Seer Fe 
the CSCE had previously been successful in promoting 
human rights and security. 


Greek, Turkish Prime Ministers Meet 


NC10071620°? Athens ET-1 Television Network 
in Greek 1500 GMT 10 Jul 92 


[Text] The course of Greek-Turkish relations and devel- 
opments in the Cyprus problem, in view of the second 
round of talks in New York, were examined at a meeting 
that [Greek] Prime Minister Konstandinos Mitsotakis 
had with his Turkish counterpart, Suleyman Demirel, in 
Helsinki. Angeliki Angelopoulou, our correspondent in 
the Finnish capital, reports. 


[Angelopoulou] The effort for rapprochement between 
Greece and Turkey will continue with words and deeds 
so that the atmosphere of trust between the two countries 
can constantly improve. The prime ministers of the two 
countnes agreed on this at their meeting in Helsinki 
today. Mitsotakis emphasized that Greece insists that 
the problem of the continental shelf can be solved only 
through recourse to the International Court at The 
Hague. He reiterated that when the fnendship agreement 
is ready for signing, it will include only general princi- 
ples, respect for borders, treaties—especially the Lau- 
sanne treaty—and respect for the principles of interna- 
tional law. 

Mitsotakis stressed that an indication of goodwill on 
Turkey's part would be to end violations of Greek 
airspace, noting that incidents like the recent one in the 
Aegean can lead to tragedy and should be avoided. 


The two prime ministers agreed to support the task of the 
UN secretary gencral on the Cyprus problem. | asked 
Demirel, Mitsotakis said, to deal with Denktas’ intran- 
sigence and made it clear that the Cyprus problem not 
only affects our relations but also is an international 
problem that causes the justified concern of the interna- 
tional community. 


Demirel Views Talks 


7TA1007161792 Ankara ANATOLIA in English 
1558 GMT 10 Jul 92 


[Text] Helsinki, July 10 (AA}—{Turkish] Prime Minister 
Suleyman Demirel said here on Friday that the Cyprus 
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problem should not be a pre-condition for better Turk- 
ish-Greek relations. Demirel was speaking after a 
meeting with Greek Premier Konstandinos Mitsotakis in 
the Finnish capital where both men attended a summit 
meeting of the Conference on Security and Cooperation 
in Europe. He told reporters that existing problems 
between the two countnes were rooted in the past and 
tribute to their solution. 

Demirel said both he and Mitsotakis bore heavy respon- 
sibility in avoiding inciting hateful or exaggerated public 
tute an obstacie to better bilateral relations, adding that 
a solution on the island could only be found by its two 
communities. 

Referring to meetings scheduled to take place in New 
York between the two Cypriot leaders and the United 
Nations secretary-general to find a solution to the 
problem of the divided island, Demirel said he hoped a 
peaceful solution would be found. Demirel also said 
Turkey and Greece would soon sign a cooperation and 
friendship agreement, adding that Mitsotakis had been 
invited to Ankara for the signature ceremony. 


Koivisto, Bush Confer 


LD1007083792 Helsinki Suomen Yleisradio Network 
in Finnish 0800 GMT 10 Jul 92 


[Text] [Finnish] President Mauno Koivisto and U.S. 
President George Bush hope that the ongoing armed 
conflicts in the territory of the CSCE countries can soon 
be brought to an end. Koivisto and Bush held talks this 
morning in the presidential palace for just under 30 
minutes. The presidents also expressed their satisfaction 
that mention of the Baltic countries was included in the 
CSCE final document. 


Koivisto and Bush hope thai relations between the Baltic 
countries and Russia will improve despite the difficul- 
ties. Bush asked Koivisto whether Finland views the 
opposition to Russian President Boris Yeltsin as a 
threat. Koivisto does not consider the situation dra- 
matic, but he admitted that Russia's political and eco- 
nomic conditions are difficult and unstable. 


Panic Meets With Baker, Kozyrev 


LD1007222192 Belgrade TANJUG in English 
1920 GMT 10 Jul 92 


[By Branko Stosic]} 


[Text] Helsinki, July 10 (TANJUG)}—Yugoslav Prime 
Minister designate Milan Panic said in Helsinki on Friday 
that he was sure that U.S. Secretary of State James Baker 
believed that the federal government would do its utmost 
for peace, while his meeting with Russian Foreign Minister 
Andrey Kozyrev left him in the belief that he would get 
such support as [words indistinct] not expect. 
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Panic arrived on his first international mission for peace 
in Yugoslavia on Friday morning, and during an unan- 
nounced eight-hour stay in Helsinki, met with President 
of the secessionist Yugoslav Republic of Croatia Franjo 
Tudjman. 

Panic, an American businessman of Serbian descent, 
said after the mectings that he had come to Helsinki 
because he wanted peace. 


I had a broad discussion with Baker on what should be 
done in Yugoslavia in order to end the conflicts...he 
believes now that I am ready to undertake everything in 
order to set up peace, Panic told a press conference in the 
Yugoslav Embassy. 

Panic said he would devote all his energy in fighting 
nationalism, as it was contrary to the spirit of the 20th 


century. I do not support it, neither in Serbia, nor 
Croetia, nor in Bosnia-Hercegovina, said Panic. 


Of his talks with Kozyrev, Panic said he was confident he 
would have a great friend in Russia. We will have 
Russia's support, such as I did not expect. They are ready 
and wish to help us, said Panic. 

Regarding the meeting with Tudjman, Panic said that he 
had offered him an olive branch. 

Following the meeting with Panic, President Tudjman 


We must wait and see what will happen, was Tudjman’s 


Panic said that he had not had time for a meeting with 
of the former Yugoslav 


RAY nen 
ia-Hercegovina Alija Izetbegovic. 


students), the Orthodox Church, a part of the Academy 
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of Arts and Sciences and the citizens who support the 
Democratic Movement of Serbia (DEPOS), Panic said 
that the new Constitution gave him similar powers to 
those of President George Bush in the United States, 
while the Serbian president has constitutional powers 
equal to those of a U.S. governor. 


Panic, Tudjman Hold Talks 
LD1007 144192 Helsinki Suomen Yileisradio Network 
in Finnish 1300 GMT 10 Jul 92 


[Text] Prime Minister-designate Milan Panic of Yugo- 
slavia and President Franjo Tudjman of Croatia have 
had negotations in Helsinki lasting almost an hour, after 
Panic arrived in Finiand in the morning for a surprise 
visit. Pirkko Poentinen reports on the results of the 
meeting, which was held at the Hotel Hesperia: 

[Poentinen}] Prime Minister-designate Milan Panic of 
Yugoslavia mixed up the CSCE summit, which had been 
going according to plan in the closing stages, by 
appearing at Helsinki-Vantaa airport ai midday. Appar- 
ently he traveled directly from there to meet with U.S. 
Secretary of State James Baker. When this was finished, 
he arrived at a hotel in Helsinki and started discussions 
lasting almost an hour with Croatian President Franjo 
Tudjman. While going to the and when 
coming from them, Panic said briefly that he had come 
at his own initiative and that peace was his goal. 


{Begin recording] [Panic, in English] They asked me to 
bring the peace, and my mission was the peace. 


{Unidentified correspondent] Are you meeting Mr. 
Baker? 


[Panic] I met Mr. Baker. [end recording] 


[Poentinen] Croatian President Franjo Tudjman for his 
part was a lot more talkative, but he clearly did not know 
yet how to deal with Panic's offer to negotiate and agree 
on everything possible. 


[Begin Tudjman recording, in English] Mr. Panic pro- 
posed negotiations. She [as heard] wanted to open rail- 
road and highway and so on, but | said that I am agreed 
that it could be useful, but before that we have to end the 
war and before that... [fading into correspondents 
translation] 
[Poentinen] According to the Croatian president, Panic 
wanted to open railway and highway connections 
between Croatia and rump Yugoslavia and negotiate on 
eS ere 
Croatian president, a condition for practical measures 
like these is that the rump Yugoslavia first recognizes the 
states that have risen from the ruins of Yugoslavia and 
end the war. Tudjman thought that there might be 
changes in the political leadership of Yugoslavia in the 
near future, and Panic was now secking support for those 
changes, because from this meeting Panic hurned to a 
meeting with Russian Foreign Minister Andrey Kozyrev. 
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At the moment Panic is starting a news conference in 
Helsink: at the Yugoslav Embassy. 


Turkey's Demirel Meets Mitterrand 


TA1007100492 Ankara ANATOLIA in English 
0910 GMT 10 Jul 92 


[Text] Helsinki, July 10 (AA)}—Prime Minister 
Suleyman Demirel met French President Francois Mit- 
terrand here on Thursday at 2 summit of the Conference 
on Security and Cooperation in Europe (CSCE) to dis- 
cuss stnfe-torn Bosnia-Hercegovina and $e most recent 
developments in northern Iraq. 


Turkey and France are part of a multinational force 
stationed in southern Turkey since the end of the Gulf 
war to protect the Kurds of northern Iraq from possible 
attacks by troops loyal to Iraqi President Saddam 
Husayn. 


Demirel told Mitterrand at their 40-minute meeting that 
he was sorry about an incident earlier this week when the 
French president's wife, Danielle Mitterrand, narrowly 
escaped death in a car bomb attack in northern Iraq. 


No one has claimed responsibility for the explosion but 
press reports have suggested that it could have been the 
work of the Baghdad government. 


The blast killed four people, reported to be Kurdish 


bodyguards assigned to protect the French first lady, and 
wounded another 19. 


Demirel also told Mitterrand that Turkey was firmly 
against Iraqi Government pressure on the Kurds of 
northern Iraq but he also stressed that Ankara was 
absolutely opposed to establishment of a Kurdish state in 
the regiou. 

Mitterrand said France would not permit another 
slaughter of Iraq's Kurdish people but assured Demirel 
that his government would not permit the formation of a 
Kurdish state. 


On the former Yugoslav republic of Bosnia- 
Hercegovina, Mitterrand said it was still uncertain if and 
when a military intervention would take place and he 
urged a diplomatic solution. 

Demirel said that if the 52-member CSCE could not find 
a solution to the Bosnian problem it would lose its aim. 
He added that unless a solution was found in Bosnia, the 
bloodshed in the Balkan state could spread to neigh- 
boring Kosovo and Macedonia. 


Cetin, Lzetbegovic Leave for Zagreb 
TA1107102392 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 11 Jul 92 


{Text} [Turkish] Foreign Minister Hikmet Cetin and 
Bosnia-Hercegovinian President Aliya Izetbegovic, who 
attended the CSCE summit, have left Helsinki for the 
Croation capital of Zagreb. 
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From there the two are expected to be flown to Sarajevo 
aboard a Canadian military transport plane. 


Roundup of Addresses, Meetings 
LD0907 163892 


[Editonal Report] The following is a roundup of reports 
on meetings and addresses at the CSCE summit in 
Helsinki monitored by FBIS London Bureau on 9 July. 
All press agency reports are datelined Helsinki. 


UN Secretary General Addresses Summit 


Helsinki Suomen Yieisradio Network in Finnish at 1000 
GMT reports: “UN Secretary General Butrus Butrus- 
Ghali today greeted CSCE leaders who have gathered in 
Helsinki, stressing the interdependence of the CSCE and 
the United Nations. It is of vital importance for Europe's 
political arena that the CSCE strengthen its structures. 
The CSCE’s peacekeeping activity can be an important 
additional dimension in safeguarding regional stability, 
Butrus Butrus-Ghal: said.” 


Spanish Prime Minister Wants End to ‘Nationalist 
Tensions’ 


Madrid RNE-! Radio Network in Spanish at 1200 GMT 
carnes the following report by correspondent Nacho 
Hernandez on Spanish Prime Minister Felipe Gonza- 
lez’s address at the CSCE summit: “He began his address 
by referring to the changes that have taken place in 
Europe in the past 20 months, since the last CSCE 
meeting in Paris. He feels that some organizations have 
not been able to withstand the tide of change but that 
others have been strengthened, as happened with the EC 
and NATO itself. The prime minister said that the 
people of Europe are confused by the virulence of 
nationalist tensions and, he said, are clearly frustrated at 
our powerlessness to end armed conflicts. Felipe 
Gonzalez said that the continent's security 1s compro- 
mised by the proliferation of local conflicts. To tackle 
these dangers, he supported the strengthening of the 
CSCE to prevent conflicts and for crisis management. All 
of us, he said, should contribute with attitudes of peace 
measuring the consequences of our actions. He also said 
that the CSCE should consider the southern border—the 
Mediterrancan—of the continent.” 


Slovenian Prime Minister Notes Yugoslav Conflict 


Helsinki Suomen Yieisradio Network in Finnish at 0900 
GMT carries the following recording of Slovenian Prime 
Minister Janez Drnovsek's address at the CSCE summit. 
Drnovsek speaks in English: “In former Yugoslavia, war 
is running amok. Force is being used for territorial 
expansion and for so-called ethnic purification. Armed 
forces are out of control.” 


An unidentified correspondent then notes: “Slovenian 
Prime Minister Drnovsek said that war 1s running amok in 
some paris of the former Yugoslavia. Armed forces are 
being used as an instrument for terntoral expansion and for 
so-called ethnic purification, and the soldiers are operating 
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out of control as if they were above the law. The Slovenian 
representative raised the refugee problem caused by the 
Yugoslav crisis and pointed out that the international 
community has not yet recognized Macedonia.” 


Estonian President Criticizes CSCE on Russian Pullout 
Helsinki Suomen Yietsradio Network in Finnish at 1000 
GMT reports: “Estonian President Armold Ruutel said 
in his speech at the CSCE summit that the presence of 
Soviet troops in the Baltic countries is a crime against 
international justice. Ruutei stressed that the European 
countnes should pay greater attention to the presence of 
the troops because they threaten European security. 
Ruutel also criticized the CSCE’s inability to tackle the 
matter. He said that the CSCE countries have so far only 
regretted the situation. Ruutel feels that the CSCE needs 
fresh methods to solve regional conflicts.” 


German Chancellor Kohl Meets CIS Leaders on 
Economic Issues 


Hamburg DPA in German at 1437 GMT reports: “Fed- 
eral Chancellor Helmut Kohl met President 
Stanislav Shushkevich in Helsinki. The politician 
thanked Kohli for his economic cooperation, Govern- 
ment Spokesman Dieter Vogel announced in Helsinki 
today. Kohl had already met Ukrainian President 
Leonid Kravchuk. Mectings with Georgian State 
Council Chairman Eduard Shevardnadze and Kazakh 
President Nursultan Nazarbayev are planned for 10 July, 
Vogel said. Kohl had already met Russian President 
Boris Yeltsin on the sidelines of the Munich G-7 summit 
on 8 July. The Honecker case was not discussed, Vogel 
said.” 


Estonia, Latvia Seek Finnish Aid To Relieve Winter 
Shortages 


Helsinki Suomen Yieisradio Network in Finnish at 1200 
GMT reports: “Estonia and Latvia are asking Finland 
for aid to relieve next winter's energy and food shortage. 
Estonian and Latvian Presidents Arnold Ruutel and 
Anatoliys Gorbunovs presented their request to Premier 
Esko Aho in Heisinki. Aho promised that Finland would 
do what it could, but he referred again to Finland's 
economic problems.” 


CSFR President Havel Meets European, U.S. Leaders 


Bratislava Rozhlasova Stanica Slovensko Network in 
Slovak at 1500 GMT reports: “Vaclav Havel expressed 
admiration for French President Francois Mitterrand’s 
recent tnp to Sarajevo at a meeting with the French 
president shortly after meeting Austrian Chancellor 
Franz Vranitzky in Helsinki. The Czechoslovak presi- 
dent briefed both politicians on the reasons and alterna- 
tives of the development in our country and stressed the 
determination to solve the situation peacefully and con- 
stitutionally. Vaclav Havel was then received at the 
Helsinki seat of the U.S. mission by U.S. President 


George Bush.” 
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Further on Munich Group of Seven Summit 


Major on UK Aiding FRY Blockade 


LD0807122792 London PRESS ASSOCIATION 
in English 1125 GMT 8 Jul 92 


[By Chns Moncrieff and Andrew Stevens, PRESS ASSO- 
CIATION, quotation marks as received] 


[Text] Munich—HMS Nottingham, a Type 42 destroyer, 
is ready to take part in any naval operation to stop 
sanctions busting in Yugoslavia, the prime minister 
announced today. Mr Major told a news conference at 
the end of the Group of Seven [G-7] summit in Munich 
that the ship was at sea in the area and would be used to 
enforce sanctions if necessary. Initially, it would simply 
log ships going into Yugoslavia, said Mr Major. “If it 
were to go further and there were to be stop and search, 
which conceivably it could, that would require a further 
United Nations resolution.” Mr Major denied that the 
G7 summit declaration on Yugoslavia was any more 
warlike than that produced at the EC summit in Lisbon 
last week. He said the language was exactly the same. 


Yesterday's declaration warned that the UN Security 
Council would have to consider military force if its relief 
operation was impeded. He added: “What we are inter- 
ested in is the humanitarian operation. “Relief supplies 
are going into Sarajevo. There is not a proposition that 1s 
remotely agreed by anyone to put in land forces to fight 
on the ground in Yugoslavia. “That 1s not an option that 
has been discussed.” 


Mitterrand Urges FRY Conference 


PM 1007090092 Paris LE MONDE in French 
10 Jul 92 p § 


[Report by “C.T.”: “Mr. Mitterrand Defends the Idea of 
an International Conference on the Former Y ugoslavia™] 


[Text] Munich—Francois Mitterrand spoke at length on 
his positions in the Yugoslav crisis during the news 
conference which he gave in Munich on Wednesday, 8 
July at the end of the summit of the seven most highly 
industnalized countnes. 

He welcomed the support for the French proposal to set 
up an international conference under UN auspices, sim- 
ilar to the one held on Cambodia. The aim would be to 
step up international pressure with a view to finding a 
political solution to all the problems caused by the 
breakup of the former Yugoslav federation. This forum 
would be a broader and more solemn framework than 
that of the “Carrington conference.” It would involve all 
of the former Y ugoslavia's neighbors, probably including 
Russia, in the search for a settlement. 


Mr. Mitterrand also reaffirmed that the threat of a 
possible use of force made by the Twelve in Lisbon and 
then by the Seven in Munich merely aims to protect 
those who are taking in or accompanying humanitanan 











FBIS-WEL-92-134 
13 July 1992 


aid. “We did not talk of anything cise, in other words of 
a mulitary presence in the area itself,” he explained. 
Minorities’ Rights 

Meeting with the press im the adjacent room, Mr. Bush 
also said that nesther the United States nor NATO 
intended to intervene militanly, and Mr. Major said that 
“the language of Munich™ had not been “any more 
warlike than that of Lisbon.” Experts from the Western 
European Union [WEU] member countnes were due to 
meet in Helsinki on Thursday to draw up a list of 
military measures that can be envisaged to guarantee the 
supply of aid to Bosnia’s population. 


Beyond these immediate considerations, Mr. Mitterrand 
spoke on the ongins and nature of the conflict, showing 
that his view has not changed. He still thinks that the 
Europeans took the wrong approach, that the united 
Yugoslav state had advantages, and that recognition of 
the independence of republics, aside from Slovenia, 
“which has a homogencous population,” was premature: 
“I would have preferred,” he said, “a definition of the 
right of minonties before sovereignty was recognized.” 


The head of state even gave the impression of regretting 
the recognition of Bosnia-Hercegovina, as if it were now 
hampering a possible solution to the conflict affecting 11. 
Referring to the “unfortunate initiatives” which Serbia 
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by united communist states and which Mr. M 
thinks there is only one way of opposing: the law. 


“The Croatian Serb might have felt threatened, but 
also felt protected by a federal government,” the pres.- 
dent explained. “He was a Yugoslav. In an independent 


ment, or so he thinks, a higher power must be created to 
enforce the law.” This is the sagnificance of the proposal 
made by France in the CSCE framework aimed at 
creating an arbitration and concihation courl—a pro- 
posal which Mr. Mitterrand was preparing to defend in 
Helsinki on Thursday. 
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* Reorganization of European Security Examined 
9IESOVSIA Paris LE MONDE in French 23 Jun 92 p 8 


[Article by Claire Trean: “Transatlantic Free-for-All: Reor- 


ganization Projects for European Secunty Are Developing 
in Competition Rather Than in Collaboration™] 


[Text] Up to now, the sssuc of European defense has 
hardly come up during discussions on the Maasincht 
treaty, except im certain sectors of German public 
opinion. It 1s true that the passages on the subject are 
found in the chapters of the treaty that are still very open 
and will have to be revised, or spelled out om a few years 


and Canada and which was the only forum for East-West 
dialogue the Cold War and now claims to be 
focussing its essentially on preventing conflicts 
and defusing crises, nor NATO which ts trying to adjust 
to the new world situation and 1s perceived, especially in 
the East, as the only serious military force im Europe but 
which could only turn down recent appeals to i to 
intervene in Upper Karabakh or Bosnia-Herzegovina 
because it was quite simply noi cut out for that, nor the 
United Nations, we might add, and 1t was with bitterness 
that some people heard Mr Boutros Ghali's recent report 
on what the United Nations’ “preventive diplomacy” 
should do in the future, which is precisely what it did not 
do in Yugoslavia. 


How can we respond to the new kind of risks affecting 
European security’? How can existing military arrange- 
ments—geared to defend agains! outside aggression that 1s a 
remote possibility today—adapt to the new international 
scenario’ Do we have to create another system, a European 
one, to ensure this defense, or just reform NATO” How can 
we respond to the security void in which the countries of 
Central and Eastern Europe find themscives now that the 
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Warsaw Pact has disappeared. dcfensciess vis-a-vis their 
Russian neighbor’? How can the outbreak of conflicts, that 
have been put on ice by a half<entury of communism, be 
prevented in East Europe? Are we prepared to intervene 
there to ressore or maimtain peace? And with what military 
means and political legitimacy’ And finally, how can we 
coordinate the different political and military organizations 
involved ix European security to make the system efficient?” 


A Power Struggle 


These are, in essence, the questions that are facing the 
Western countries and that could undoubtedly be 
answered more casily if efficiency were the only consid- 
eration. But there are other and perhaps primary consid- 
erations, namely politics and power, or the future roles 
to be played by the Amencans and the Europeans in 
continental affairs. 


The Yugoslav misfortune 1s certainly just one of the 
possible types of crisis. Yet ut 1s of considerable interest 
politically, since at a time when everything 1s moving, 
when all organizations are undergoing reforms or being 
imvented at the same time, it puts the stated intentions of 
both sides to the test. Behind these intentions, we must 
decipher how much 1s influence-peddling and how much 
1s real Commitment. 

When last month, after a long silence, the Americans got 
tough on the Yugoslav isuc, the British made a 180- 
degree turn, the French balked but went along with it like 
everyone cise, and a resolution to institute an embargo 
against Sertia was adopted by the U.N. Security Council 
to the beat of drums. This was a remarkable demonstra- 
tion of influence-peddling. That was all it was, and the 
United States, without a single soldier among the “biuc 
helmets” in Croatia, has been careful to this day not to 


make any commitments regarding possible military sup- 
port to enforce the sanctions against Serbia. 


On the subject of influence-peddling, the French leaders 
cannot fail to consider the kind of moves they are 
engaging in on all fronts (at NATO, the CSCE, and the 
Western European Union [WEU]) against what they— 
with the exception of Mr. Joxe—regard as a United States 
move for hegemony. If France talks too loudly, it isolates 
itself, even within the European Community, and that is 
why it 1s being a little more careful now than it has in the 
past to avoid inopportune remarks. 


France's position is based on two points: first, that the 
United States is in the process of pulling back on the 
imternational front, and Europeans should therefore get 
ready to handle their own situations that Washington 
will not appreciate the gravity of as much as they will; 
and, secondly, that in the cyes of Paris an essential 
clement of the European sovereignty that the proposed 
Political Union aspires to 1s the creation of an indepen- 
dent military presence. Naturally, at the present time 
Europe is lacking the political will as much as it is the 
will somehow create the function. The strengthening of 














want to 
see undermined. The field of action of this force would, 
however, be limited in principle, as is NATO's in gen- 
eral, to the territory of member states, although it is still 
not very clear what purpose this force would serve. 
Great Britain's proposal to give this force a dual assignment, 
NATO and the WEU (whose field of action is not limited), 
would make it possible to get around this constraint. 
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formal commitment to assign its troops to these mis- 


France has fought cach of these initiatives every inch of 
the way, as it regards them as atiempts to preempt a 


the idea of a “dual assignment” of this division (since the 
Germans were not in any event prepared to do anything 
about it), but they maintain that troops should be 
assigned to the joint army “on a priority basis” while the 
Americans and the British maintain that the priority 
should be for NATO. 


German Paralysis 


So any progress for the time being is uncertain, and this 
will probably continue to be the case for some time still. 
The shape that all these projects will take in the end will 
depend to a great extent on the choices made by the 
Germans. Their leaders are for the moment divided 
between a resolutely European policy and their loyalty to 
the United States which supported them during the 
crucial episode of reunification. Now that this episode is 
over, and the withdrawal of Red Army troops stationed 
in the GDR is proceeding in good order, this loyalty 
could soften over time. But, for the Bonn government to 
move decisively forward with France on these defense 
and security issues, it will have to overcome the paralysis 
imposed on it by the Constitution (which prevents any 
intervention outside NATO), and buck a very strong 
current of public opinion ready today to challenge the 
Maastricht enterprise if it includes the possibility of 
German soldiers going to fight abroad, as part of a 
European force or not. 











necessary 
plates the modalities for true Euro-Atlantic compliemen- 


* EC Agricultural Credit Systems Criticized 
92ENOSO02A Frankfurt/Main FRANKFURTER 
ZEITUNG/BLICK DURCH DIE WIRTSCHAFT 
in German 4 Jun 92 p 2 


{Article by Fred Zeyer: “Little Market Transparency in 
the EC Countries’ Agricultural Credit Sysiems™] 


[Text] The single market challenges the financial systems 
in all EC countries. The so-called country of origin 
principle is an important aspect of harmonization. 


and their ficids of operation in France, Italy, the Neth- 
erlands, and Great Britain. At the present time the 
institute is working on part 2—the farm credit systems in 


segment of the market are few and far between. It must 
also be appreciated that part of the loan volume is 
onented to agricultural policy measures. 


greatest in the Netherlands and Italy (4.2 percent and 4.1! 
percent respectively). Next comes France (3.2 percent). 
In Britain, on the other hand, farming contributes only 
1.4 percent to the domestic product (for comparison's 
sake, the figure for Germany is 1.8 percent). The per- 
centage of persons employed in agriculture is much 
greater in France and Italy than the sector's contribution 
to the gross national product (6.4 percent and 9.3 percent 
respectively). In the Netherlands 4.7 percent of all 
employed persons work in agriculture, in Britain 2.2 
Seah aiieeaaes 3.5 cecal 


The farm sector's borrowing also reflects the difference 
in its importance in the various countries. In Italy, 
agriculture accounts for 5.5 percent of all credit out- 
standing in the national , the respective per- 
centages for the Netherlands and France are 4.5 and 4.3. 
Farm loans in Britain (1.6 percent) roughly correspond 
to the sector's national importance. 


The structural framework of farming varies considerably 
in the countnes analyzed. Fairly small farms predomi- 
nate in Italy, whereas large-scale agricultural enterpnses 
with an average dimension of some 70 hectares are 
prevalent in Britain. The EC has obtained data on the 
standard cover contribution from the information net- 
work of agricultural accounts in the Community. This 
contribution measures the difference between the mon- 
etary value of gross production and the special costs 
incurred and serves as an indicator of the potential net 
earnings of the enterprises. At an average of roughly 
50,000 ECU's [European currency units}, or 111,000 
German marks [DM], it is just about the same in Britain 
and the Netherlands. Admittedly, the share of “larger” 
enterprises, at a standard cover contribution of more 
than 48,000 ECU's or DM107,000, is highest in the 
Netherlands (44.2 percent). Britain ranks second, at 27.9 
percent (1987). Far fewer enterprises with a high carn- 
ings potential are found in France (14.5 percent) and 
Italy (only 3 percent). The comparative figure for Ger- 
many is 9.9 percent. 


As a rule, the use of outside capital to finance invest- 
ments mses with the growing economic dimension of the 
main business enterprises. Disregarding the special situ- 
ation in Italy, where the main farm enterprises show an 
average debt of 2,600 ECU's (1987/1988), total debts of 
large enterprises in France and Britain (52,800 ECU's 
and 60,100 ECU's) are on just about the same level as in 
Germany (57,000 ECU's). The comparable absolute 
amounts in the Netherlands are more than twice as large 
(149,300 ECU's). The debt ratio (outside capital relative 
to the balance sheet total) of agricultural enterprises is 
also greatest in the Netherlands (33.2 percent), though 
closely followed by France (31.9 percent). The situation 
of British farming enterprises is very much better, out- 
side capital accounts for only 13.2 percent. The debt 
ratio ascertained for Italy is only 1.8 percent (Germany: 
22.6 percent). Howewver, duc to statistical inadequacies, 
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the data for Italy need to be interpreted with caution, 
because other indices and sources with respect to larger 
enterpnses indicate a debi situation quite similar to that 
in France or Germany. 
The structure of the loan stock by length of life vanes 
significantly un the countnes studied. In the Netheriands 
and France, as in Germany, medium and long-term 
loans predominate. Loans in Britain and Italy usually 
have a term of up im one year. In 1990, medium and 
loans acoownted for the following percentages 


Commentary Opposes Export Subsidies 
92GE0394A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jun 92 p 15 


pouring what has recently been decided into the neces- 
mold. This core item consists of state- 
sugar, and beef, secured through state purchases of 
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effect of the unequal treatment vis-a-vis the recupents of 
social welfare benefits, who compared to the farmers 
(anyhow suppled with real property and other advan- 
tages) are indeed poor wretches: Before they receive 
social welfare benefits, they must reveal their income 
and property situation, even that of their close relatives. 
And in case of need they must sell their property in order 
to pay for their subsistence from the proceeds until they 
have been used up. 


The direct allowances, moreover, are ted to the produc- 
tion of individual products and in the case of fruits of the 
soil are determined by the number of hectares, in the 
case of cattle by the number of animals, and in the case 
of milk by the reduced amount of milk. Thus they do not 
have a much different effect than state-supporied prices. 

Tiss: conianenn thn euiaanseiendion Eiteeamie Mae 
do not let it appear advisable for the farmers to break out 
of the conventional production jog-trot, they artificially 
retain means of production, such as capital and labor in 
expenditures, which the farmer could perhaps utilize 
more profitably, and are therefore likewise an inadmuis- 
sible encroachment by the state. 


For this reason, direct grants-in-aid must not equalize 
the losses in proceeds product by product, but globally 
“only” the income that the farm operation altogether 
loses through the policy change, regardless of the product 
from which the losses arise. Then the bureaucratic 
excesses would be to no avail, which will now break in on 
the farmers and which are so absurd and grotesque that 
they alone are sufficient as a reason not to touch this 


arrangement of the grants-in-aid. 


Especially the German farmers are horrified. They 
rightly fear that the authorities will execute the compre- 
hensive new regulations with the German drive for 
perfection and that the agrobureaucracy will run not 
especially in the German laender. Now more and more 
[farmers] recognize where the price support and protec- 
tionist policy, which they demanded and pushed 
through, has taken them. into almost complete tutelage 
and supervision by the state. 


Another mistake 1s: Efficrent enterprises are disadvan- 
taged, inefficient enterpnses are supported. For farmers 
with more than |6 hectares of land under cultivation for 
grain, rapeseed, and legumes receive the compensation 
payment only if they “shut down” 15 percent of this 
area. In Germany alone, however, 82 percent of all farm 
operations with altogether 42 percent of the respective 
area are free of this condition. Farmers who are in the 
abstract willing to “shut down” will most likely go on 
producing in the short run: The temptation of the 
compensation payments 1s too great. 


This has a structure-preserving effect, turns these too small 
enterprises into permanent subsidy chents, puts difficul- 
ties in the way of efficient farmers (including many “pro- 
cessing enterprises”) and the generation following them, 
and hinders them in necessary development and in putting 
their enterpnses on a permanently profitable basis. In this 
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way, precisely those farmers are abandoned and wmtated = reform must be onented toward the efficent and perfor- 
who are tough and smart entrepreneurs, who know how to =» mance-ready farmers, not toward the footsore ones. It 
ecosomuze and would manage to hold thew own in time = musi_not be based on the inclination toward preserva- 
without subsidies, and who want just this independent tion of the structure, hostility to technology, and fear of 
aruficially increases the scarcity of the areas under cul- = ors should have disappeared altogether. Then it is 10 
vation, lets lease and land prices rise, and thus unneces+ =| the state but the market, which determines price 
sarily raises the price of agricultural production At the = 11 554 price relations. Supply and demand then deter- 
same ume, the areas available for the disposal of sewage mine whet and how much the formers produce. Only 
are becoming more scarce. 

through such a blow for liberation could it prove poss:bie 
This change of course in the hitherto existing core item _—to extricate agricultural policy makers and farmers from 
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the bureaucratic entangiements. 








AUGB807 184092 Vienna ORF Television Network 
in German 2006 GMT 7 Jul 92 


[Interview with President-ciect Thomas Kiestil by corre- 
spondent Elmar Oberhauser in Vienna—irve] 


[Text] (Oberhauser] Dr. Kiestil, what kind of president 
do you want to be? What kind of president will you be, 


have not yet assumed your post. | will naturally comply 
with this request, despite the fact that today's contro- 
versy among the grand coalition would have been a good 
opportunity. Let me put it this way: Will you comment 
on such occasions im the future’ 
[Kiestil] Because | will be sworn in only tomorrow, | am 
still talking to you as secretary general of the Foreign 
day-to-day politics. However, as a representative of 
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there are problems if progress cannot be achicved on 
essential rssucs. In addition—this brings us back to this 
imtervicw—he will also use the fourth pillar of power. 
which 15 not mentioned im the Constitution, with duc 
reservation to make himself heard, if necessary. Through 
the media he will communicate with the public. toward 
which he has a certain responsibility. 


[Oberhauser] Is this some kind of promusc that you will 
return to our studio some time in the future’ 


[Kicstil] | will gladly do that if wmportant issucs are 
involved. 


[Oberhauser] Will you be ready to face calls for the 
realization of your promises” 


[Kiestil] Of course | will. In my view, the president by no 
means stands outside or above state power or the static 
administration. He is naturally accountable to the 
public. Interviews like this are of interest to both sides. 
You are asking questions that you thank are of interest to 
the peopic. This 1s important for me. On the other hand, 
I can inform the voters, to whom I am accountabic. 
about my ideas. 


[Oberhauser} Observers believe that the implementation 
of your campaign pledges will inevitably lead to confron- 
tations within the state structures. Do you agree, and will 
you deal with the confrontations, if necessary” 


[Kiestil] Well, | do not necessarily see things this way. | 
would like to stress that with my election victory—this 1s 
not intended to sound selfcomplaceni—quite a few 
things have started moving. | did mot say what | said 
during the election campaign to please people. Just think 
of the development concerning personal nghts. In addi- 
tion, some provincial governors have already announced 
that they will include candidates without party affila- 
tion on future election tickets. 


Just think of the reform of the clectoral law which 
parliament 1s now discussing and which will probably be 
adopted soon. Just think of the proposals for the clim:- 
nation of privileges. Proposals have been submitted to 
streamline the social security system and to reorganize 
the energy sector. Thus, signs of a beginning of 
rethinking are to be seen everywhere. | do not want to 
clam that | triggered all that. The wave of consent, 
however, that my statements touched off has already had 
a certain impact. 


[Oberhauser] This gives mse to the question of whether 
you are already satisfied with what has happened before 
taking office. 


[Kiestil] | am not satisfied—one can never be fully 
satisfied—but the clection results and the positive atmo- 
sphere that | noticed mm talks and letters that | have 
received show thal my statements are meeting with 
approval among the population. The political parties 
cannot ignore what the people want. They have to take 
these things senously. 
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[Oberhauser] | interviewed the political scientist Mant! 
during yesterday's program. He stated that the past six 
years have hurt the political self-confidence of the Aus- 
tnans. Do you agree with this statement” If so, what will 
and can you do to cure this damage? 


we have created. We are a country with social and 


cconomic prosperity that 1s unparalicied in the worid. 
We have no reason to hide our light under a bushel. If 


EC capitals, and the United States in the next two to 
three months. 


SE NE Minne you nate iy epeeie eangomente 


[Kiestil] | have made specific arrangements with most of 
the neighboring states. My tnps to the other European 
countnes and the U nsted States will be determined in the 
next few days. 

[Oberhauser] Tomorrow's edition of DIE PRESSE 
reports that you will meet with President Havel im the 
CSFR in the next few days. Is that true” 


[Kiestil] | have now changed my mind insofar as two 
dates have been set. Det mpd samy eee: 


Hi 
[i 


[Obderhauser| Before the end of the year’ 
[Kiestul] Yes, before the end of the year. 


[Oberhauser}] Dr. Kiestl, let me ask you another political 
question. There 1s one international probiem which moves 
the whole of Europe at this point and which affects the 
whole of Europe: the refugees ficcing from the war im the 
former Yugoslavia. What ts your attst=2>, and what mea- 
sures do you think could alleviate the snuation” 


[Kiestal] Events in the former Yugoslavia are a disgrace 
and a tragedy for the whole of Europe. | believe that— 


Canad te laeedaas Geaae, to ahaees iol tee 


[Oberhauser} Dr. Kiestil, thank you for your visit. All the 
best for the future. 


Thomas Klestil Inaugurated as President 


AU0807 152792 Vienna Oesterreich Eins Radio Network 
in German 1000 GMT 8 Jul 92 


[Text] President Thomas Kiest:! was mnaugurated during 
a joint Nationalrat and Bundesrat session about one 
hour ago. Kiestil said that Austna can contnbute much 


to shaping a new, free, and peaceful Europe. 


Former President Waldheim said on his farewell speech 
that he regrets not always having found those words that 
corresponded to his life, his feelings, the fate of his 
generation, but also to the scope of the cnmes of history. 
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Intermceed on Intentons 
AU 1007 10089) Salzburg SAL ZBURGER NACHRICHTEN 
in German 10 Jal 92 p i 


[Report by “ews”: “Thomas Kicstd Plans To Have More 
Efficsent Presdential Chancelicry™] 


[Text] Vienna—Thomas Kicstdl micnds to make the 
organizational structure of the Pressdentual Chancellery 
more cffhocnt. The Austnan presadent sand this at a news 
conference a day aficr be was sworn m. He sand that be 
wants to have an office where he can work and to which 
he can give imstructions. 


Al present, the structure of the Pressdential Chancellery 
and the number of slots depend on the Chancellor's 
Office. But Thomas Kiestsl needs to have his own caperis 
to be able to carry out the propects be announced mm his 


be the head of hi: office and must have the nght to msuc 
directives.” He s confident that Chancellor Vranizky 
will meet thes wish because “the chancellor and | are 
secking to cooperate closely and to have a close, trusting 
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Bandeswehr To Establish Units for UN Operations 


LD1207100192 Hamburg DPA in German 0844 GMT 
12 Jul 92 


[Excerpt] Bonn (DPA}—The Bundeswehr 1s to establish 
special battalions for UN “Blue Helmet” Missions. 


Reche Favors Bundeswehr Aiding UN FRY Embaigo 


LD1207202892 Berlin ADN in German 1449 GMT 
12 Jul 92 


[Text] Mainz (ADN)}—Defense Minister Volker Ruche 

has spoken out in favor of Bundeswehr ships and planes 

helping to implement the UN embargo against what 1s 

left of Yugoslavia. 
a 


to do this, 


: 


SPD Criticizes Airmen's Deployment 


LD1207035792 Berlin ADN in German 1411 GMT 
10 Jul 92 


[Excerpts] Helsinki/Bonn (ADN)}—The Western Euro- 
pean Union (WEU) made a start on a naval blockade of 
the rump of Yugoslavia late on 9 July. [passage omitted] 


representatives of the Social Democratic 
Party | ] opposition. Deputy Chairman 
accused the government of abusing the 
Yugoslav crisis to undermine the constitutional limita- 
ton on of the Bundeswehr. descnbed 


Ruehe Rejects SPD Motion 
12 Jul 92 


“not acceptable to amend the constitution 

for Blue Helmet deployments to be ” he said 
today on Deutschlandfunk radio. The Republic 
ee ee ne, ee 
the SPD that “Blue Helmets are the next step,” but there 
must be a debate on whether Germany should also be 
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Gevernment Comments on Resalts of Helsinki Sammit 


PM 1307104492 Paris LE MONDE in French 
12-13 Jul 92 p 3 


[Report by Claire Trean: “Helsinki Summit Revealed 
Western Countries’ Fear of Being Drawn Into the Conflict™} 


[Excerpts] Helsinki—The conflicts in the former Yugo- 
slav federation dominated the meeting of CSCE member 
countries’ heads of state and of government in Helsinki 
on 9 and 10 July. Despite the Western countries’ deci- 


ase eo dae etc Ls ne 


the organization, which operates on the basis of con- 
Nations only worse,” a member of the French delegation 


adopted by the 5! leaders does not mention the 
French proposal to hold an international conference 


week during the G-7 summit in Munich. 


But, aside from the fact that the CSCE’s support, by 
bringing together the whole continent, would have more 
influence than that of the G-7, not even the Western 
countnes seem to approve. The Munich statement only 


Friday that the Carrington Con php sh 
auspices of the EC and which has so far achieved no 
result) maintained “the decisive responsibility” in the 
search for a negotiated settlement. “That was accepted 
this morning,” he added. 

Mr. Major clearly does not want to become involved in the 
Yugoslav affair, and he is one of those who thinks that 
France is doing too much. On Thursday, these people did 
not welcome Paris’ announcement of the dispatch of men 
and helicopters to Sarajevo, and the Elysee spokesman was 
forced to issue a clarification to explain that these mea- 
sures corresponded to what had been decided by the 
Security Council with regard to men and together with 
Butrus-Ghali with regard to helicopters. 


Mr. Mitterrand also had to give an explanation on 
Friday to the effect that he did not intend to engage in 
military escalation in Bosnia. “France will implement 
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the UN resolutions but, as a Security Council member, it 
will not ask that council to send troops to the area. 
Nobody has requested that, we have therefore not had to 
refuse the request. If we were asked to do so, we would 
say that other methods strike us as preferable,” he said. 


Mr. Mitterrand’s surprise visit to Sarayevo two weeks ago 
largely helped clear the way for the airlift to bring in 
humanitanan aid. The president clearly intended to 
push home his advantage and, during this week of 
summit meetings, complete his humanitanan initiative 
by a diplomatic initiative. 

He has come up against the distrust of some of his 
partners, primarily the British, with regard to what they 
seem to regard as a dangerous attempt to pile on the 
pressure. Even a UN conference apparently strikes them 
as dangerous, probably because it would involve the 
participants more deeply in the Yugoslav affair, espe- 
cially the permanent Security Council members. It ts on 
the basis of the same attitude that, when it came to 
forming a contingent of 1,500 men to strengthen security 
at Sarajevo airport, all the Western countries, aside from 
France, declined and they only found the Egyptians and 
Ukrainians to join them. 


Civil Security Experts To Monitor Latvian Fires 


LD1207173892 Paris France-Inter Radio Network 
in French 1700 GMT 12 Jul 92 


[Text] France has decided to send civil security experts 
to the Baltic countries in response to the Riga govern- 
ment's appeal for international aid. Latvia is facing a 
series of forest fires due to the drought. A former Soviet 
Army military zone *s threatened. Latvia's defense min- 
ister proposed a worrying hypothesis: We have no infor- 
mation about the ammunition stored by the Russians, 
and we cannot rule out the possibility that there are 
nuclear weapons at the bases threatened by the fires. 


Chilean President Aylwin Arrives for Paris Visit 


LDi207182192 Paris France-Inter Radio Network 
in French 1500 GMT 12 Jul 92 


[Text] Chilean President Patricio Aylwin arrived in 
Paris this afternoon to meet President Francois Mitter- 
rand and Prime Minister Pierre Beregovoy. Patricio 
Aylwin will leave France for Belgium, Portugal, and 
Spain on 15 July. 


* Joxe Announces Military Intelligence Structures 
92ES0952B Paris LE MONDE in French 21-22 Jun 92 
pio 


[Article by Jacques Isnard: “The Eyes, Ears, and Brain of 
Mr. Joxe: A French Intelligence Community for Mr. 
Joxe™] 


[Text] Mr. Pierre Joxe is gradually putting in place for his 
ministry full administrative machinery to assist him in 
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understanding the outside world, i.e. acquiring, ana- 
lyzing, and exploiting information that is of a more or less 
secret character. Thus, in addition to existing civilian and 
military agencies, a Strategic Affairs Delegation (DAS) 
we Directorate of Military Inteliigence (DRM) have 


After the Gulf war ended, the new defense minister on 
his own initiative spoke out against France's dependence 
on the United States in the intelligence domain. On the 
battlefield, and elsewhere as well, the Americans had the 
“eyes” and “ears” necessary to direct the operations of 
the anti-Iraq coalition. And not only because of their 
of the more traditional techniques and intelligence trade- 
crafi—“human intelligence,” as it is called: trained indi- 
viduals who are available to collect clandestine informa- 
tion. With his background as a military security officer 
in the Algerian war and later as interior minister, Mr. 
Joxe went to work to try as best he could to create a 
French intelligence community. 


He did not hesitate to get personally involved, by going 
to the United States last February for a firsthand look ai 
how the American intelligence community functions and 
how space—with satellites specialized for observation, 
eavesdropping, and jamming—can supplement other 
intelligence capabilities. 

For some iime, the Defense Ministry has relied on the 
Directorate of Defense Protection and Security (DPSD) 
and the gendarmerie to provide internal intelligence, 
while in matters of external intelligence it counted on the 
Center for the Exploitation of Military Intelligence 
(CERM), the intelligence divisions of the armed service 
general staffs, and the General Directorate for External 
Security (DGSE), the latter of which is more interminis- 
terial in nature than the others. 


Potential Rivalries 


Mr. Joxe’s intention has been to “dynamize™ and at the 
same time coordinate a sector that has been dispersed 
among agencies which, if not exactly rivals, are at least 
allergic to cooperation for reasons having to do with the 
preservation of secrecy. 


By getting the Council of Ministers to approve on the 
same day (see LE MONDE of 19 and 20 June) the 
nominations of Mr. Jean-Claude Mallet as head of the 
DAS and General Jean Heinrich as head of the 
DRM, the minister has put the finishing touches 
on his reform. Henceforth, he will have his “eyes” and 
his “big ears,” thanks to the DGSE, whose human and 


existing military agen- 
Sian, But be wil cleo have hie “beni” thanks to DAS, 
which is more specifically responsible for evaluating the 
overall geostrategic situation, much like the directorate 
of politico-military affairs at the Pentagon. 


Even so, has Mr. Joxe’s reform succeeded in eliminating 
any risk of competition between services jealous of their 


all-purpose intelligence “instrument” that could well be 
envied by the prime minister (despite the latter's over- 
sight of the General Secretariat of National Defense) and 
the foreign minister (despite his diplomatic posts, which 
already have difficulty controlling defense attaches and 
which exert no control at all over DGSE agents). 


Tomorrow, with the satellites for observing, cavesdrop- 
ping, and transmitting that he has approved, data from 
which will be processed by the Creil base (Oise) which 
has been renovated for the purpose, the defense minister 
will have added to his arsenal the sophisticated resources 
he lacks today. 


* Studies Launched for Agricultural Aid Plan 
92ES0952A Paris LE MONDE in French 20 Jun 92 p 19 


{Article: “Government Will Enact Common Agricultural 
Policy, CAP, Companion Measures in Late July] 


[Text] Prime Minister Pierre Beregovoy announced, on 
18 June, that he was setting up three which by the 
end of July wre supposed to identify companion mea- 
sures to go with the CAP (Common Agricultural Policy). 
He made the announcement after meeting with agricul- 
tural organizations at the National Council of French 
iculture. In Loiret, farmers on Friday, 19 June, 
blocked the 13 bridges in the department. 
On the occasivn of this national agricultural council— 
which brought together the National Federation of Unions 
of Farm Operators (FNSEA), the National Center of 
Young Farmers (CNJA), the Permanent Assembly of 
Chambers of Agriculture (APCA), and the National Con- 
federation of Agricultural Mutual Insurance, Cooperation, 
and Credit (CNMCCA)—Mr. Beregovoy heard proposals 
from the agricultural organizations. He “proposed a joint 
review of these as part of the preparations for the 1993 
finance law,” according to a communique from Matignon 
[office of the prime minister]. 














ularly reform of the land tax on unimproved properties,” 
said Matignon. “The government will propose a multi- 
year plan to reduce this tax for the benefit of farm 


“Between now and the end of July,” Mr. Beregovoy will 
confer again “with the National Council of French 


Agriculture on steps to be 


1 
+ 
li 
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* Text of Investment Treaty With UAE Published 
92AE0401Z Dubayy AL-BAYAN in Arabic 11 May 92 p 3 


[Unattnibuted article: “Text of Investment Promotion, 
Protection Treaty Between (United Arab) Emirates, 
France, Amicable Settlement of All Disputes Between 
Two Sides’ Investors, Investments Include Movable 
Property, Stocks, Bonds, Industrial Property™] 


[Text] Abu Dhabi, AL-BAYAN Bureau—His Highness 
Shaykh Zayid Bin-Sultan Al Nuhayyan, head of state, 
recently issued Federal Decree No. 35 of 1992 Concerning 
the Reciprocal Treaty for Promotion and Protection of 
Investments Between the Government of the UAE [United 
Arab Emirates] and the Government of the French 
Republic, which was signed during his highness’ recent tnp 
to France. Signing for the UAE was His Excellency Rashid 
“Abdallah, foreign minister, and for the French Repubiic, 
Roland Dumas, France's foreign minister. 


The treaty includes a definition of the term “invest- 
ment™ to cover movable and other property, stocks, 
shares of issue, bonds, copyrights, industrial property 
rights, and privileges granted by law. 

The treaty also contains articles pertaining to encour- 
aging and cxchanging investments between the two 
countnes, al! special commitments, transfers, invest- 
ment guarantees, and resolution of all disputes that may 
arise between investors. 

Following are the detailed provisions of the treaty and 
the protocol clarifying certain of the articles. 


Article 1— Definition. 
For the purposes of this treaty: 


¢ The term “investment” shall mean all types of assets, 
rights, and interests of whatever kind, in particular, 
but not exclusively: 


Movable and immovable property, as well as any 
material property mghts such as mortgages, privileges, 
franchises, warranties, and similar mghts; 

—Stocks, shares of issue, and other types of participa- 
tion, even if minority or indirectly, in companies 
established in the territory of a country of the two 
contracting parties; 

a ~~ cient eieteed eens 


» industrial property mghts, “such as pat- 
ents, licenses, trademarks, models, and industrial pat- 
terns,” technical methods, trade names, and repute; 

—Privileges granted by law or by contract, including 
exploitation rights related to secking, farming, 
extracting and exploiting natural resources, including 
resources located in maritime regions of both con- 
tracting parties. 


It being understood that such investments shall be those 
that were made, or shall be made, prior to or after this 
treaty goes into effect, pursuant to legislation in effect in 
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the terntones and maritime areas of the contracting state 

where the investment 1s located. 

Any change in the property's form of investment shall 

not affect its nature as investment, provided that such 

change does not conflict with legislation in effect in the 
territories or maritime areas of the contracting party 
where the investment ts located. 

¢ The term “investor” shall mean any national or 
company belonging to one of the contracting parties, 
or a government of either of the contracting parties. 

* The term “national” shall mean any natural person 
bearing the nationality of cither of the contracting 
parties. 

* The term “company” shall mean any corporate entity 
established on the territory of either contracting party 
pursuant to legislation of that party, whose manage- 
ment headquarters is in the party's territory or con- 
trolled directly or indirectly by nationals of either of 
the contracting parties, or by corporate entities whose 
management headquarters ts in the territory of either 
of the contracting parties, which were established 
pursuant to legislation of that party. 

« The term “income” shall mean any sums resulting 
from investment during a specific time period, such 
as profits, fees, stock profits, capital gains, and 
interest. 


Investment income, and in the event of reinvestment, 
reinvestment income, shall enjoy the same protection as 
investments. 


* The term “related activities” shall mean all activities 
pertaining (0 managing, maintaining, enjoying, and 
liquidating investments, in particular, organization, 
supervision, Operation, maintenance, and the right to 
dispose of corporate entities, branches, agencies, 
offices, plants or other facilities for conducting busi- 
right to dispose of property of whatever type, 
including intellectual and industrial property nights, 
as well as to borrow funds, to purchase and issuc 
shares, and 1o purchase foreign currencies for impor- 
tation in accordance with national systems and 
norms. 


* The provisions of this treaty shall apply to the tern- 
tones of both contracting parties, as well as to the 
maritime areas of each contracting party, which shall 
hereinafter be referred to as the economic zone, and 
the continental shelf beyond territorial waters, where 
under international law each exercises sovereign 
rights and judicial authority for the purpose of 
seeking, exploiting, and preserving natural resources. 


Article 2—Eacouraging Investment 


Each contracting party shall permit and encourage 
investments established by the other party's investors in 
its termtory or maritime areas belonging to it, equally in 
accordance with its legislation and pursuant to the 
provisions of this treaty. 
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Article }—Just and Equitable Treatment 


Each contracting party undertakes to grant investments 
established by investors of the other contracting party in 
its territones and maritime areas belonging to it just and 
equitable treatment in accordance with the principles of 
international law and to set aside any unjust or discrim- 
inatory measure that might impede, whether legally or in 
practice, the management, maintenance, enjoyment, or 
liquidation of such investments. 

Article 4—National Treatment and Most Favored 
Nation Provisions 

Within its territory and maritime areas, each contracting 
party shall apply to investors of the other party, insofar 
as their investments and related activities are concerned, 
treatment that is no less favored than that granted to its 
investors, or the treatment granted to most favored 
nation investors, if the latter is more favorable. In this 
regard, nationals permitted to work in the territory or 
maritime areas belonging to either of the contracting 
parties shall enjoy the material facilities related to the 
practice of their professional activities. 

However, such treatment shall not include privileges 
granted by one of the contracting parties to third nation 
investors by virtue of that nation’s share or participation 
in a free zone, customs union in a common market, or 
any regional economic institution of any form whatso- 
ever. 


Article $—Special Commitments 


Investments that were subject to a special commitment 
by one of the contracting parties vis-a-vis investors of the 
other contracting party, regardless of the provisions of 
this treaty, shall be governed by the provisions of such 
commitment, if the provisions of such special commit- 
ment are more favorable than the provisions of this 
treaty. 


Sip Temalaatios Monae = 

Ownership T 

* Investments undertaken by investors of one of the 
contracting parties shall enjoy complete protection 
and safety within the territones and maritime areas of 
the other contracting party. 

* Neither of the contracting parties shall take any 
expropriation, nationalization, or other measures of 
any kind whatsoever, that would directly or indirectly 
cause investors of the other contracting party to lose 
ownership of investments belonging to them in the 
territory and maritime areas of the first contracting 
party, except in the case of the public interest, pro- 
vided that such measures be carned out pursuant to 
its legislation, that they be nondiscriminatory, and 
not conflict with any special commitment. 


—-All measures taken causing loss of ownership must be 
met by swift and adequate compensation calculated 
on the basis of the true value of the investment 
concerned. The amount of such compensation shall be 
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determined by the natural economic circumstance 
prevailing prior to any threat to terminate ownership. 


—The value and modalities of payment of such compen- 
sation shall be determined at a date not later than the 
date of loss of ownership. Such compensation shall be 
effective and acted upon, and shall be paid to the 
investor concerned without delay. It shall be freely 
transferable, and until the date of payment, it shall 
yield interest calculated at an interest rate agreed upon 
by the two contracting parties. 


Investors of one of the contracting parties whose invest- 
ments were subjected to loss resulting from war, or any 
armed conflict or rebellion, emergency, mutiny, or any 
other situation having the same effect occurring in the 
territory or maritime areas of the other contracting 
party, shall enjoy treatment by the other contracting 
party no less favorable than that granted to its investors 
or a most favored nation. 


Article 7—Transfers 


Each contracting party shall guarantee investors of the 

other contracting party whose investments are located in 

the terntones and maritime areas belonging to it the 

freedom to transfer. 

* Interest, share profits, profits, and other current 
returns. 

* Fees resulting from incorporeal mghts specified in 
Article 1.1.D or 1.1.E 

* Repayment of loans contracted for in a regular 
manner. 

¢ The value of total or partial sale or liquidation of the 
investment, including returns on invested capital. 

* Compensation for the loss of property or loss set forth 
in Article 6.2 and 6.3 above. 


Nationals of either of the contracting parties who are 
permitted to work in the territory or maritime areas 
belonging to the other contracting party as a result of an 
agreed investment shall also be permitted to transfer an 
appropriate amount of their returns to their orginal 
country. 


The transfers referred to in the foregoing paragraphs 
shall be made without delay at the official exchange rate 
prevailing on the day of transfer. 


Article 8—Investment Guarantees 


In the event either of the contracting parties has regula- 
tions providing for the guarantee of foreign investment, 
such guarantee may be granted following a study of each 
individual case to investments made by that party's 
investors in the territory and maritime areas belonging 
to the other contracting party. 


Investments made after this treaty comes in force by 
nationals or companies of cither of the contracting 
parties in territory and maritime areas belonging to the 
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other contracting party may receive the guaranice 


referred to in the previous paragraph only if approved in 
advance by the other party. 


Article 9—Settling lavestment Disputes 


¢ Any investment-related dispute armsing between one 
of the contracting parties and an investor of the other 
disputing party shall be resolved amicably by the 
parties concerned. 

« Should settlement of such dispute fail to be made 
within a period of six months from the date it is 
instituted by either party, it shall be referred at either 
party's request to arbitration of the International 
Center for the Settlement of Investment Disputes 
{ICSID}, provided for in accordance with the Con- 
vention for Resolving Investment Disputes Between 
the State and Nationals of Other States signed in 
Washington on 18 March 1965. 

¢ In the event the provisions of the treaty referred to in 
the foregoing paragraph are unable to be applied, the 
dispute shall be settled by arbitration. To this end. a 
special arbitration tribunal shall be formed as follows: 


—Each of the disputing parties shall appoint one arbi- 
trator. These two arbitrators shall by mutual agree- 
ment select a third-country national to be appointed 
chief of the tribunal by both parties. All arbitrators 
must be appointed within two months of the daic 
either contracting party notifies the other contracting 
party of his desire to refer the dispute to arbitration. 


—If the time period specified in Paragraph 2 is not 
adhered to, and in the event no other applicable 
agreement exists, either contracting party shall invite 
the president of the International Chamber of Com- 
merce in Paris to make the necessary appointments. 


—The tribunal shall render its decisions by majority 
vote. Such decisions shall be final and legally binding 
on both parties. 


The tribunal shall make its own rules, and it shall 
interpret the judgement at the request of either party. 
Provided the tribunal has made no other decision 
because of special circumstances, the costs of arbitration, 
including arbitrators’ fees, shall be divided equally 
between the two parties. 


Article 10—Creditor Succession 


If, as a result of a guaranice given pursuant to the 
provisions of Article 8 of this treaty concerning an 
investment effected in the territory and maritime areas 
of the other contracting party, cither of the contracting 
parties has paid sums of moncy to one of its nationals or 
companies, the first contracting party shall have all 
rights of succession regarding the special mghts and 
treatment of such national or such company. 
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The aforementioned payments shall not affect the nghts 
of the guarantee’s beneficiary to make recourse to ICSID 
or to pursue claims raised before ICSID until sech claim 
has ended. 


Article | 1—Consaltations 


Each contracting party shall be able to propose consul- 
tations to the other contracting party concerning any 
matter regarding this treaty, its imterpretation, or its 
application. The other contracting party shall take all 
measures necessary in an expeditious manner to make 
such consuitations possibile. 


Article 1 Between the C 
2—Settling Disputes ontracting 


¢ Disputes related to the interpretation or application 
of this treaty shall be settled through diplomatic 
channels, wherever possibile. 

* Should such dispute fail to be settled within six 
months of the date it is filed by a contracting party, it 
may be referred to an arbitration tribunal at the 
request of either contracting party. 

« Such tribunal shall be composed as follows in cach 
individual case: 

—Each of the contracting parties shall appoint an arbi- 
trator. These two arbitrators shall by mutual agree- 
ment select a third arbitrator, who must be a third- 
country national, and who shall be appointed 
chairman of the tribunal by the contracting parties. All 
arbitrators must be appointed within two months of 
the date cither contracting party notifies the other 
contracting party of his desire to refer the dispute to 
arbitration. 
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* If the tume period specified in Paragraph 12.2 above is 
not adhered to, and in the event no other applicable 


agreement cxsts, erther contracting party shall :nvite the 
secretary general of the United Nations to make the 
necessary appointments. Should the secretary general be 
myer any pene yo parties, or for any 
other reason be unable to undertake this task, the assis- 
tant secretary general immediately below him in 
senionty, who is not a national of cither of the con- 
tracting party, shall make the necessary appoimtments. 
¢ The arbitration tribunal shall render its decisions by 
majority vote. Such decisions shall be final and legally 
binding on both partes. 
The arbitration tribunal shall make its own rules, and it 
shall interpret the judgement at the request of cither 
contracting party. Provided the tribunal has made no 
other decision because of special circumstances, the 
costs of arbitration, including arbitrators’ fees, shall be 
divided equally beiween the two contra~ting parties. 


Article 13—Treaty Effectiveness, Term of Effect, and 
Termination 


Each party shall notify the other party of the completion 
of constitutional measures required to effectuate this 
treaty which shall begin one month after receipt of the 
last notification. 


This treaty shall be effective for an initial term of 10 
years, after which it shall remain in effect so long as 
neither of the contracting parties gives the other party 
through diplomatic channels one-year written notifica- 
tion to terminate it. 


Upon termination of the effectiveness of this treaty, 
investments that were made while it was in effect shall 
en ee ee 
additional penod of 20 years. 
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Reportage on ETA Two-Month Truce Offer 


Truce for Negotiations 
LD1007215292 Madrid RNE-1 Radio Network 
in Spanish 2100 GMT 10 Jul 92 


[Text] The ETA [Basque Fatheriand and Liberty] ter- 
rorist organization has offered a two-month truce if the 
government accepts the start of political negotiations. In 
a confused communique sent to various Basque media, 
ETA expresses specifically and literally its political will- 
ingness to begin a two-month period of detente. It lays 
down as a condition the parallel starting of a new phase 
of official contacts in a neutral country agreed on by the 
two parties. 

The government has declined to respond to this ETA 
offer. From the Intenor Ministry there 1s a reminder that 
what the terronst organization must do ts cease killing. 
Among the political forces, the communique has been 
received with caution. Good evening Mamen del Cerro. 


[Del Cerro] Good evening. That is nght, caution is the 
word that mght now best defines the reaction that this 
ETA communique has produced among the political 
forces—caution that does not prevent Inaki Anasagasti, 
the PNV [Basque Nationalist Party] spokesman in the 
Congress of Deputies, from saying that the truce 
announcement represents a leap forward. 


[Begin Anasagasti recording] In a first assessment, we 
can say that it ts a qualitative leap in the strategy which 
they had been maintaining recently, which was attacks 
for the sake of attacks. When this year began, there was 
a series of violent deaths—16 to be exact—and we all 
thought this year was going to be an absolutely dramatic 
year, bathed in blood, yet in mid-July, we find the ETA 
starting to talk about truces, even if it s in that odd way. 
Well, undoubtedly we will say it is a qualitative leap of 
interest, and above all, it may presage that this is 
something important that may bear fruit, if not imme- 
diately, at least in the medium term. fend recording] 


[Del Cerro] Meanwhile, as you said, an Interior Ministry 
spokesperson emphasized tonight that what ETA must 
do—as has been stated repeatedly—is cease killing. So 
far there has been no further official reaction. 


Communique Details Reported 
LD1107173592 Madrid RNE-1 Radio Network 
in Spanish 0700 GMT 11 Jul 92 


[Excerpts] The Basque Fatherland and Liberty [ETA] 
terrorst group has expressed its willingness to call a 
two-month truce and to talk with the government. Cor- 
respondent Jose Luis Manzanedo gives us the details of 
the communique published in EGIN today: 


[Begin Manzanedo recording} Beside claiming responsi- 
bility for several attacks, ETA announces that it is willing 
40 essablish a two-month truce with a number of condi- 
tions. The terrorist organization expresses its political 
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willingness to open a two-month period of detente. 
Simultaneously, a new phase of official contacts in a 
neutral country agreed on by the two sides would have to 
begin. Current ETA representatives would participate in 
the talks, with the possibility of mew incorporations as 
long as there are technical and political guarantees. The 
communique says that a new phase of political talks 
would begin after this phase of mutual gestures and 
respect for the detente’s bilateral nature. The ETA 
believes that interlocutors from both sides should estab- 
lish physical contact to facilitate this and warns that 
while steps are not taken along the lines of this offer, it 
should be clear that the ETA maintains and will main- 
tain all of its fronts of struggle. [end recording] 


That was the ETA communique. The government has 
reiterated that the terrormst group must lay down its arms 
definitively. An Interior Ministry spokesman told RNE 
last night that there will be no further comment on this. 


The Basque parties have reacted cautiously to the ETA 
offer. Only the Basque Nationalist Party believes that we 
could be looking at a step in the mght direction. Corre- 
spondent Santiago Silvan reports from Bilbao: 


[Begin Silvan recording} Political parties have reacted 
cautiously to the ETA terrorist group's truce offer, an 
offer which they describe as strange. The Basque parties 
are generally more inclined toward optimism, while the 
Socialist Party of Euskadi prefers to be cautious until it 
knows the real significance of the offer. The Popular 
Party says clearly that these truces have always been an 
instrument used by the terrorist group to create division 
between the democratic parties. [passage omitted] 


Jesus Eguiguren, secretary general of the Socialist Party 
of Guipuzcoa Province, says that the government should 
examine its options carefully and acknowledges that the 
terms in which the truce is conceived apparently cannot 
be accepted by a democratic state. Eguiguren also speaks 
of a limited amount of hope if after an analysis of the 
communique, something serious 1s found which permits 
the start of a new phase. We should recall recent state- 
ments by Interior Minister Jose Luis Corcuera, who 
repeated after the 8 July Madrid Pact meeting that there 
is no Change in the antiterrorist policy. [passage omitted] 


Eusko Alkartasuna [Basque Solidarity] examined the 
truce offer and believes that while it shows a certain 
willingness, it is a sign of weakness. 


Jaime Mayor Oreja, Popular Party president in the 
Basque country, believes it necessary to wait for the 
government's response, although afier the Interior Min- 
ister Corcucra’s statement on 8 July, he believes that the 
possibility of negotiation with the terrorists has been 
sufficiently rejected. The Popular Party says that it is 
completely sceptical about the ETA’s intentions. 


Finally, Euskadiko Ezkerra [Left of the Basque Country] 
explains the ETA offer by saying that the work of the 





Minister Reacts 


LD1107224992 Madrid RNE-! Radio Network 
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[Excerpts] The government continues to stress that before 
anything else, Basque Fatherland and Liberty [ETA] must 
stop killing people. This ts the government's response to 
the communique by the terromst group published this 
morning in the [Basque] daily EGIN in which it offers a 
two-month truce if the government enters into political 
contacts. Public Administration Minister Juan Manuel 
Eguiagaray, who took part in the [1989] Algiers talks gave 
his assessment this morning of the ETA communique, on 
which comments have also been made by president of the 
Popular Party [PP] Jose Maria Aznar, and the coordinator 
of United Left coalition, Julio Anguita. A report on this 
from Juan Antonio Tirado: 


[Tirado} Juan Manuel Eguiagaray, minister of public 
administration, who has firsthand knowledge of the ins 
and outs of the antiterrorist struggle because he was the 
government delegate in the Basque Country and was 
present at the Algiers talks between representatives of 
the government and the terromst group, was categorncal 
in saying at noon today in Caceres that if ETA calls a 
two-month halt to its bloody actions, he thinks that is 
fine, but what it has to do is stop the killing for good: 


ey ee ene eee 

conclusions to be drawn from this. Simply, it is a 
scanien ef anaan toto ta aammianien ta ees 
decide to stop killing for two months, there is no reason 
why they shouldn't stop killing once and for all. [end 
recording] 


The minister of public administration flatly reyected the 
possibility of any kind of political negotiation with the 
terrorists. Juan Manuel Eguiagaray: 


[Begin Eguiagaray recording} Naturally, the government 
1S going to continue along exactly the same line which it 
had already drawn and which has been constantly reit- 
erated by both the prime minister and every minister in 
the government. | do not think that there 1s any reason to 
look for any other interpretation and, of course, there is 
no reason to look for any framework which could mean 
encouraging political negotiations, which were excluded 
many years ago from any framework of relations with 
ETA. [end recording] 


[Tirado}] Both Jose Maria Aznar, president of the Pop- 
ular Party, and Julio Anguita, coordinator general of the 
United Left, have aligned themselves with those who 
reject negotiation with ETA. In Palencia, Aznar said that 
in the face of the terrorists’ proposal, there is only one 
word to say: No! Because it would mean giving ETA a 
trump card: 
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[Begin Aznar recording] | would consider the hypothet- 
ical opening of talks like those in Algiers a mayor error 
because I would consider it a political trump card which 
in no event should be given to esther ETA or Hern 
Batasuna. [end recording] 


In Santander, Julio Anguita said that ETA cannot be 
considered as the interlocutor of the Basque people. The 
only thing for the terrorists to do is surrender their arms: 


{Begin Anguita recording] The United Left continues to 
uphold the same position. You cannot negotiate with ETA 
other than when, how, and in what form they surrender 
their arms. Any negotiation of a political kind on the 
autonomy of Euskad: [the Basque Country], its autonomy 
Statute, or anything that has to do with discussing the 
future of the Spanish state and the Basque people corre- 
sponds to the Basque political parties. [end recording) 


Among the reactions cxpressed this morning to ETA's 
offer is that of (Jose Manuel Sanchez Fornet), the secre- 
tary of organization for the Unified Union of Police, who 
said that to negotiate with the armed gang would be to 
prostitute politics in Spain. [passage omitted] 


[Announcer] Those were the latest assessments of a 
communique which we shall look at in detail, a commu- 
nique in which ETA also takes the opportunity to claim 
responsibility for the recent attacks in Madrid and 
Rome. A report from Santiago Silvan at the RNE studios 
in Bilbao: 


[Silvan] In the communique published today, ETA offers 
a two-month truce, a period of detente as it calls it, for 
which it lays down three conditions: first, the beginning 
of a phase of contacts between representatives of the 
ETA gang and the Spanish Government in what it 
describes as a neutral country agreed on beforchand, 
second, the ETA gang would send iis present interlocu- 
tors—one should recall that among them are the Santo 
Domingo [Dominican Republic] group formed by 
Eugenio Etxebeste alias Antxon, Belen Gonzalez, and 
Ignacio Aracama who are very critical of Artapalo’s 
{alias Francisco Mugisca Garmendia] leadership, but they 
would add new people and they demand for all of them 
guarantees of a technical and political nature, third, 
following this political phase of mutual gestures, a new 
phase of detente would begin which would give nse to a 
phase of political talks. 


In its communique, ETA says that it was responsible for the 
recent terronst attacks, including the one carned out in 
Madnd on 9 June in which 10 servicemen suffered very 
senous injures and also the attacks carned out in Rome 


It also makes the following threat: While the constants of 
oppression being suffered by Euskal-Herra are main- 
tained, while steps are not taken along the lines of the 
offer we are making in order to tackle the resolution of 
the conflict, let it be clear that ETA maintains and will 
maintain open all the fronts of struggle. 
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In short, a communique simular to the usual ones issued 
by the terronst group, with a repeated offer and demands 
that have already been systematically rejected by the 


Gevernment Response Affirmed 


LD1107230592 Madrid TVE internacional Television 
in Spanish 1900 GMT 11 Jul 92 


[Excerpt] Deputy Prime Minister Narcts Serra said today 
in Barcelona that the only thing Basque Fatheriand and 


the government will not make any further comment on 
ETA's offer. [passage omitted] 


Solana on Participation in FRY Naval Blockade 


LD1207172992 Madrid RNE-1 Radio Network 
im Spanish 1200 GMT 12 Jul 92 


[Solana remarks are recorded] 


[Text] Foreign Minister Javier Solana will tomorrow 
explain to the spokesmen of the parliamentary groups 
the situation in the former Yugoslav republic and the 


meee Good afternoon. Foreign Minister Javier 
has said that the Spanish naval forces which will 


collaborating in a noble task, in a task of a humanitanan 

nature, based on a resolution of the United Nations, of 

ee Sern ae ee ee ee a 
NATO. 


[Andreu] Javier Solana declined to indicate the name of 
the Spanish ship which will make up part of the naval 
contingent for Yugoslavia. 
[Solana] | cannot tell you yet. On Monday, that is to say 
tomorrow, there will be a meeting chaired by Italy, which 
at present is responsible for the coordination of the 
the Ministry of Defense will decide which 
ship Spain will contribute to this operation in accor- 
ith the more technical decisions which will be 


[Andreu] The foreign minister announced that 
tomorrow, Monday, he will be meeting the parliamen- 


be 
tary spokesmen to cxplain the details of the Spanish 


SPAIN u 


parucipation im the Yugoslav conflict. Javier Solana 
stressed that he has already had vamous contacts with the 
political formations this weekend. 


* Election Timetable, Referendum ‘Dilemma’ Viewed 
92ES0962A Madrid CAMBIO 16 in Spanish 15 Jun 92 
pp 24-25 


[Artucle by Juan Gomez, with Juan Altable and Juan 
Luts Guillen: “Elections or Referendum™|} 


[Excerpts] Moncloa Palace, Monday, | June: Deputy 
Prime Minister Narcis Serra is thinking out loud in front 
of a select group of aides and frends: “There are two 
possible election scenarios, one in November and 
another in the spring. The former is the less likely of the 
over that he will not move the clections up and that the 
election campaign would thus coincide with the end of 
Expo. However, this could be a plus because they would 
not be very far from the Olympic Games.... For the ume 
being, no possibility 1s being ruled out.” 


Wednesday, 3 June: In a conversation with a reporter 
from this periodical concerning Francisco Fernandez 
Ordonez’s state of health, one high official in the Office 
of the Prime Minister said: “He has improved and is 
determined to continue. No one has suggested replacing 
him, and, furthermore, he is only being asked to stay on 
until November... But I have already told you enough, 
even too much'™ 


What had happened during that 48-hour penod’ The 
Danes had just given the back of their hand to the idea of 
European unity as expressed in the Maastricht agree- 
ments, and, among certain officials at Moncloa, onc of 
the scenanos advanced by Serra was taking shape: Plan 
A. According to that alternative, Gonzalez already has 
an excuse for moving up the elections. He would also 
avoid calling a referendum that would divide Spanish 
society from Europe by turning the clections into a 
plebiscite on his pro-Europe policy. 


At the same time, it would solve the problem of ratifi- 
cation, which ts subject to the ruling of the Constitu- 
tional Tribunal. Like the other countnes in the Commu- 
nity, Spain has until the end of the year for parliament to 
ratify the treaty made at Maastricht. 


Article R of the accords states that the treaty will go into 
effect on | January, “provided all countries involved 
have ratified it.” However, it does open the doors to a 
possible delay that could be used to reincorporate Den- 
mark by adding that, no matter what, “it will go into 
effect on the first day of the following month if the last 
country has given its ratification.” 


Plebiscite clections im November, according to those in 
favor of advancing the date, would give the incoming 
government complete authority to submit the instru- 
ments ratifying the treaty at the end of December, within 








2 SPAIN 


Not everyone agrees. “European unity cannot be built 
exactly as planned,” says histonan Jose Marna Percebal. 
“The EEC is a forum of undemocratic economists who 
control the decisions of politicians.” 
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Socologist Jesus Leal does not thenk “there 1s any other 
alternative and that we must endeavor, for our own 
good, to promote that unity.” The ccologists represented 
by Greenpace maintain a “highly crntical posture on the 
Maastncht agreements.” according to its spokesman in 
Spam, Mana Lutsa Tonmbw., “and would be highly 
positive to have a popular vote on the issuc.~ 


The tone of the debate ss somewhat surpmsing to Euro- 
pean leaders. They are not accustomed to the EEC's 
grand political speeches. When a munister joins the 
Community, be ts welcomed, and that is that. They 
barely give him time to say thank you. The EEC operates 
like a big market to which the representatives of every 
country go to defend their interests and where no one 1 
surprised that this 1s so. Furthermore. if someone fails to 
take advantage of an agreement thai might help him. no 
one tells him. 


According to Javier Elorza, Maasitncht politicizes deci- 
sions previously made by technical experts. “Budgets 
totaling bilhons are passed by committees made up of 
level A-5 officials, who are lower than department heads. 
Such persons are subject to all manner of pressures. | am 
not saying they do not resist them, bul i 1s better and 
more democratic to put the decisions in the hands of 
politscians.” [passage omitted] 





Spaniards and the EEC 
Per Spain, beleaging te the Earepens (Commanity ic: 






































Be very positive . 


Source EEC poll May 1992 Percentage: do not total 100 because Do 
not know “No response has heen eliminaied 
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Reportage on State Visit by Russia's Yeltsin 


Ceareys Apologies 


LD!1107101992 Helsinki Suomen Yieisradio Network 
in Finnish 0900 GMT 11 Jul 92 


[Text] Russian President Boris Yeltsin began his state 
visit by conveying the Russians” for former 
wrongdoings and by assuring tha! Russia does not want 
to interfere in matters concerning Finland In symbolic 
recognition, Yeltsin laid a wreath at the Cross of the 
Heroes at Hictamemi Cemetery. [Solemn musx played] 


The Hymna of the Russian Em scror has not been played in 
Se ee ee ae 


Pressdent Korvisto will today have official talks with hes 
gucst on a train trip from Helsinki to Turku. 


Cooperation Accords Signed 
LD1107090492 Helsinki Suomen Yleisradio Network 
in Finnish 0800 GMT 11 Jul 92 


[Text] Finland and Russia have signed three new agrec- 
ments. President Mauno Korvisto and Russian President 


cooperation, 
honoring the memory of the dead of the last wars. In 
connection with President Yeltsin's visit to Finland, 
several other documents between Finland and Russa 
were renewed 


Korvisto, who spoke at the signing ceremony at the 
presidential palace. sad that the agreements emphasize 
the continuity and rem wal of relations between Finland 
and Russia. In hes speech, Korvisto emphasized Presi- 
dent Yeltsin's contmibution to the reform process in 
Russiz and in busiding Europe. 


The presidents are currently on a tram on their way to 
Turku. They will continuc talks at a luncheon at Kuli- 
zranta [president's summer palace] in Naantall. 


Inviolability of Borders Noted 


LD1107111192 Helsinki Suomen Yiewradio Network 
in Finnish 1000 GMT it Jul 92 


[Text] On thew tram journcy from Helsinki to Turku, 
President Bons Yeitsen and President Mauno Korv:sto 
conducted intensive bilateral talks. The topics and con- 
tents of the talks have not yet been disclosed. The train 
carrying the pressdents arrived in Turku | 5 minutes ago. 
The presidents will contsnue their talks at a luncheon in 
Kultaranta [pressdent’s summer palace] in Naantah. 


The official part of President Yelsin’s visit to Finland 
began in Helsinki im the morning. The official 
ciremony was held, as 1s the custom nowadays, i. front of 
the presidential palace Ai the presidential palace, Foreign 
Minister Paavo Vayrynen and Russian Foreign Minister 
Andrey Kozyrev signed a number of documents. 


In a speech given on this occasion, President Yeltsin 
emphasized the significance of trust in relations between 
Finland and Russia. He sad that he gives special impor- 
tance to the agreement on the basis of relations between 
Finland and Russa Ratification protocols on this agree- 
ment were exchanged on this occasion. 


In his speech, Yeltsin took up the inviolabulity of borders 
as part of this agreement. Yeltsin talked about a final 
reconciliation in relations between Finland and Russia. 
According to him, this reconcihation 1s symbolized by 
the wreath which he laid at the Cross of the Heroes at 
Hietamrem: Cemetary im Helsinki 


In the past, state guests from the casiern neighboring 
country did not visit the Cross of the Heroes. 


In his speech, President Korvisto emphasized the two 
central parts of our relations with Russia: continuity and 
renewal 


After lunch, Pressdent Yeltsin will meet Finnish yournalists 
at Kultaranta and visit the Imatran Vouna thermal power 
station in Naantali Madame Naina Ycitsina and Madame 
Teliervo Korvisto will luncheon as guests of provincial 
governor Pirkko Tyolajarv: in Turku. The state visit will 
end at the airport of Turku om the afternoon 








£ 


Ne Territorial Cleims 


1D! 107133692 Hetsinkis Suomen Yieisradio Network 
in Finnish 1300 GMT 11 Jul 92 


according to Y eitsin, the border should be made casier 10 
cross. Yeltsin also assured that Russia will quickly wth- 
draw its soldiers from the Baltuc countmes. According to 
hum, the increase im the number of troops im the area of 
the Leningrad military district near the Finnish border 1s 


only temporary. 


Yeltsen will stoll veset the Imatran Vorma thermal power 
station and will then leave Turku for a return flight to 
Moscow [passage omutied] 


Conactedes Visit 


LD1107154192 Helunki Suomen Yiewradio Network 
in Finnish 1500 GMT 11 Jul 92 


[Text] The one-day state visit of Russian President Bors 
Yeltsin to Finland has ended. Yeltsin's plane took off 
from Turku about an hour ago and flew to Y« ("Gro- 
movo) military airfield cast of 
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had invited President 
Korvisto to pay a visit to Kareha on the other side of the 
border in the autumn Yeltsin also assured him that the 
troop increases in the vicinity of the Finnish border were 
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Rehn and the leadership of the General Headquarters 
received a report from Koshkin on the number of troops 
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already in the areas acar Finland. The Russians requested 
thai no figures would be published because the situation 
changes all the ume Later Rehan mentioned that the figures 
correspond fairly closely with estumates published im Fin- 
will not be transferred to the areas near Finland. 


Foreign Minister on Trade Talks With Russia 


LD1007232592 Helsinki Suomen Yiewradio Network 
in Finnish 1500 GMT 10 Jul 92 








evening al a working supper. in whech Presadents Mauno 
Korvrsto and Bors Yeltsin will also take part. 


Democracy came out against the government in a number of 
notable issucs during the spring This was the conclusion of 
a report from the Ruksdag’s finance committer: 
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Thess rather paradoscal crcumstance arses from the 
Soma! Democrats desire to draw additonal funds out of 
the partial pensson fund and tranfer them to the worker 
Grsabiilny fund msicad of what the government had 
proposed The government proposed 7 bullhon. the Sacsal 
Democrats, §.3 bilhon. Of the 7 billion. moreover, the 
government wanted 2 6 dillson to go into the natvonal old 
age pensson fund The Riksdag decoded that the enure 
sum should belong to the worker drsability fund 


Dees Were Lowered 


Officially. the funds bee outside the state budget but techn- 
cally thew operations influence the budget A second factor 
ts the ducs to be pend mmto the partial penwon. These are 
being lowered by 0) 2 percent and the worker disability ducs 


The buggest blow might have come from the culture and 
ee ee ee 
ment's proposal to cul the appropriation for 

[toca! adult education] and continuing education by 300 
milhon. Bui the blow was avowed when a third com- 
mitice. 


but thers 1s due almost entirely to technical explanations 
One such caplanation « that wages and prices have 
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mecreased less than propected by the government mm 
January and, a5 a comsegucnce, the state has received 
lower tax revenucs. 


Desprte a certam amount of hullabaloo m the spnng, the 
New Democracy’s influence on the national budgri 


Bu 
eh ERs 
ie 
HUE 


t 
if 
| 
3 


middie parties may become possible eventually 


presented a critucal analyss of the nonsocialst govern- 
ment'’s first caght months c. power and talked about the 
SDP’'s coming work to correct the mistakes. 
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budget deficri—of over 100 billhon kronor. And 11 1s that 
deficn which Larsson 1s trying to name after his political 
adversary. 


A crucial mistake im the government's economic policy, 
according to the report, is that the government worked 
out its economic in late 1990 and carly 1991 in an 


atmosphere of high : 1on, large wage increases, and a 
big deficit in the balance on current account. But eco- 
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“The government has concentrated systematically on 
undermining the state's finances, and it will not take the 
budget deficit with it when it leaves office in the next 
election. We will have to straighten things out. Measures 
affecting both revenue and expenditures will be needed,” 


be tax increases. 














w CYPRUS 


Reportage on Baker ‘Letter’ to Turkey's Cetin 


Vasiliou: ‘Proof of U.S. Interest’ 


NC1107111992 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 6900 GMT 11 Jui 92 


Atun: ‘Harmful Method of Pressure’ 


TA1107060092 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0500 GMT 11 Jul 92 


[Text] Hakki Atun, speaker of the Turkish Cyprioi 
. has described as a harmful 
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noted that any solution will have to be approved by 
Turkish 
urkish Cypriot 


te 


jot Republican Assembly and the 
people. 
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Eroglu Expresses Regret 


TA1107201792 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1930 GMT 11 Jul 92 


{Excerpt} Prime Minister Dervis Eroglu, currently in 
Istanbul as the guest of the Marmara Group, today 
visited Guner Civaoglu, director general of the private 
SHOW television station. In response to a question 
during the visit, Eroglu said he regretted the fact that 
U.S. Secretary of State Baker sent a letter to Turkish 
Foreign Minister Hikmet Cetin. 

said the aim of the letter is to decrease the 
Turkish Cypriot side's bargaining power at the negotia- 
tions. [passage omitted] 


Vasiliou Says Federation ‘Only Feasible Solution’ 


NC1107211392 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 11 Jul 92 


[Text] President of the Republic Yeoryios Vasiliou has 
stressed the idea that a united people can never be 
defeated, saying it should be the compass for our 
domestic policy. In a message of greetings to the literary 
memorial for Ethnarch Makarios, held at Panayia 
tonight, Vasiliou also mentioned thai those who divide 


that we can achieve our goal. 


Referring to the talks on the establishment of 2 federa- 
tion, the president said that this solution was not the 
ideal one for Makarios, nor is it for us today, but it is the 


vindication of our efforts. 


We are going to New York with good will, he said, but 
also with determination to defend the rights of the 
Cypriot people. In New York, the president concluded, 
we will fight to achieve a solution that will put an end to 
the occupation. Such a solution will safeguard the estab- 
lishment of a new state in which Greeks and Turks will 
coexist and cooperate under conditions of freedom, 


peace, and security. 


A one-minute moment of silence was then observed in 
memory of the ethnarch, followed by a cultural perfor- 
mance. 


The observance was attended by Alexis Galanos, presi- 
dent of the House of Representatives; the metropolitan 
of Paphos, and deputies and political and military 
authorities from the town and district of Paphos. 
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Paper Reports Vasiliou, Demirel Meeting in Finland 
NC 1207084392 Nicosia KHARAVYI in Greek 
12 Jul 92 pl 


[Unattributed report marked “Important” and titled: 
“Rehable Source in Nicosia Confirms Vasiliou-Demuirel 
Meeting in Helsinki”) 


{Excerpt] A reliable government source confirmed to 
KHARAVYI yesterday [11 July] that President Yeoryios 
Vasiliou had an unscheduled mecting with Turkish 
Prime Minister Suleyman Demirel on the sidelines of the 
CSCE summit in Helsinki. 

The meeting occurred on Friday [10 July] during a 
dinner hosted by Finnish President Mauno Koivisto for 
the 52 leaders participating in the CSCE conference. An 
Athens news correspondent reported from Helsinki that 
Vasihou and Demire! discussed the Cyprus issue and the 
UN secretary general's new round of consultations in 
New York. 

This is the first time the Turkish prime minister has 
agreed to meet with the Cypriot president. 
Government spokesman Akis Fandis. however, has 
denied that a “secret Vasiliou-Demirel-Mitsotakis 
meeting took place.” 

When we asked him whether a casual meeting had 
occurred between Vasiliou and Demirel, Fandis replied: 
“I neither confirm nor deny that such a meeting took 
place.” In diplomatic language, this is not a demiai. 
Reports from Helsinki say that Vasiliou canceled a 
scheduled news conference following his meeting with 
Demirel. [passage omitted] 


Denktas Calls for Early Elections 


TA1107052392 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 10 Jul 92 


Excerpt] Rauf Denktas, president of the Turkish 
rd of Northern Cyprus, has said that it is regret- 
table thai at a most critical stage of the Cyprus cause nine 
members of the National Unity Party [NUP] were 
expelled for wanting the democratization of their party. 


At a news conference, Denktas said that the NUP has 
become a body that violates democratic principles, does 
not allow criticism, and immediately punishes critics. 
Denktas recalled that Prime Minister Eroglu had made a 
promise to the people and said that carly elections must 
be held. [passage omitted] 


CYPRUS 9 


Erogiu Comments on Early Elections, Resignations 
TA1207071392 (Clandestine) Bayrak Radio 

in Turkish to Cyprus 0500 GMT 12 Jul 92 

[Text] Prime Minister Dervis Eroglu concluded his con- 
tacts in Istanbul and returned to the Turkish Republic of 


very beneficial. 
opportunity of expressing the Government's 
views and the Cyprus problem. 


Erogiu declared: We attained our goal in our visit to 
Istanbul. As a result of our contacts during these three 
days, we placed the Cyprus issue on the top of the agenda 
of the Turkish public. 


a reporter to comment on the resignation of the 
ee ee ee 
ident Rauf Denktas’ statement that carly elections 
will be held, Eroglu announced that carly elections are 
on the government's agenda at the moment. The 
are 


that the other issues on the agenda include the constitu- 
tion, the polrtical law, and the law on elections 
and referendum reiterated that when the time 


as always, the government will not contradict the presi- 
dent on foreign policy and will continue to support him. 
Referring to the resignation of the group of nine, Eroglu 
noted that he cannot say that as the leader of the party he 
welcomes their resignation but this is what nine 

from the beginning of the incident. Mem- 








“ GREECE 


Mitsotakis Returns, Satisfied With CSCE Results 
NC1107080192 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 11 Jul 92 


NC1307061792 Athens Elliniki Radhiofonia 
Network in Greek 2100 GMT 12 Jul 92 


tation of the embargo against Se,bia. Greece will, 
naturally, participate in the NATO naval force, he said, 


NC1107083492 Paris AFP in English 2347 GMT 
10 Jul 92 


[Text] Athens, July |! (AFP) [dateline as received}—A 
Libyan pilot who landed his MrG-23 jet fighter on the Greek 
island of Crete Wednesday [8 July] has requested political 
asylum in the United States, informed sources here said 


Diplomatic sources said Libya had declared its intention 
to requesi the pilot's extradition. 
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KKE Denounces Papandreou Criticism of Mitsotakis 


NC1107084292 Athens ELEVTHEROTIPIA in Greek 
7 Jul 92 p 7 


[Excerpts] The KKE [Greck Communist Party] used 
hard language to respond to PASOK [Panhellenic 
Socialist Movement] Chairman Andreas Papandreou's 
comments in Siros, where he accused the prime minister 
of involving the country in a military intervention in 
what used to be Yugoslavia. 


KKE circles slammed Papandreow for signing a joint 
statement following the conference of party leaders (it 
was not signed by Alcka Paparga) that “does not rule out 
Greece's involvement in the conflict.” 


The same circles also accused him of being “a cheating 
husband” and of “demagogy and political adventurism.” 


KKE circles have said: 


“Last week the Greek people cxpenenced, through the 
State and private media, another tasteless bipartisan 
confrontation between the country’s pnme minister and 
the official opposition leader. 


“We beheve thal i 1% mmportant to note that at the latest 
party leaders meeting. Papandreou signed a document that 
does not rule out Greece's participation in a naval blockade 
of Serbia or, un essence, any other involvement. Mitsotakis 
did not give any promise whatsoever in his statement after 
that meeting about our country’s nonparticipation. He did 
try to dispel any concern about a military involvement by 
talking about promising initiatives. He refused, however, to 
say that Greece would not get involved militarily. 


“This is exactly the logic that had been expressed in the 
document signed by the government, PASOK, and the 
Coalition of the Left and of Progress. This was precisely 
the reason KKE Secretary General Aleka Papariga did 
not sign the document. 


“Whom, then, is Papandreou trying to mislead by 
making such statements and, in addition to everything 
else, appearing as a cheating husband? 


“Is it possible for a reasonable man to believe for a 
moment that Papandreou docs not know what he is 
signing, especially considering that he is a former prime 
minister” [passage omitted] 

“It is not by comecendence that we are asking Papandreow 
these questions. It is true that Mitsotakis follows the ‘con- 
sistency’ policy charted by the New Democracy govern- 
ment, a policy which is fully attuned to the interests of the 
big imperialist powers of the United States and the EC. 


“What about PASOK and its leader” 


“Demagogy and political adventurism have a short life 
span. However, the PASOK followers, the New Democracy 
followers, and our country’s working people will be the final 
judges, and they judge very severely.” [passage omitted] 
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Reportage on Attacks Against US. Facilities 


Conselate Attacked With Rocket 


TA1207094892 Ankara ANATOLIA in English 
0925 GMT 12 Jul 92 


[Text] Istanbul, July 12 (AA}—Two unidentified assail- 
ants, one of them a woman, from the outlawed left wing 
Revolutionary Left (Dev-Sol) group staged an unsuc- 
cessful rocket attack on the U.S. Consulate building here 
on Saturday night [11 July], police said. A rocket shell 
dropped harmiessly into the garden of the building and 
there were no casualties. 


The attackers reportediy opened fire on the consulate 
building in the city’s central Beyoglu district from the 
grounds of a nearby primary school at around 21.45 local 
time (18.45 GMT). 


Security forces who rushed to the scene found an RPG 
rocket launcher abandoned in a bag together with unused 
ammunition and what they said was a Dev-Sol flag. 


In a separate incident a firebomb attack at the store of 
General Motors in the Aegean port of lzmir destroyed 30 
cars and caused damage estimated at around 2 million 
dollars. 


Both atiacks were claimed by Dev-Sol in calls to news- 
papers, saying the group was avenging the deaths of | 2 of 
its members at the hands of police last year pror to a 
visit by U.S. President Bush. 


In the residential Istanbul district of Sarryer, a man was 
seen planting a bomb under a car of a U.S. citizen but 
police later defused the device. The apparent victim was 
a U.S. educational official. 


Dev-Sol has claimed the responsibility for the murder of 
two U.S. citizens and bombings of Western targets in 
Turkey's big cities over the past two years. The organi- 
zation, widely known as Turkey's deadliest urban guer- 
rilla group, has also killed several Turkish intelligence 
chiefs, police officials and retired generals. 


Three Bomb Attacks on ‘Interests’ 


NC 1207100192 Paris AFP in English 0925 GMT 
12 Jul 92 


[Text] Ankara, July | 2 (AFP)}—Three bomb attacks were 
carned out against US. interests in Turkey overnight, 
causing damage but no casualties, police said Sunday. 

The bombings were claimed by Dev Sol, or Revolu- 
tionary Lefi, a militant extreme left-wing organization. 


In Istanbul, a rocket-propelled grenade was fired at the 
U.S. consulate from a school garden, police said. The 
attack was carned out “by two men and a woman in their 
mid-20s," according to police. 


It singled out the deaths of 10 Dev Sol members killed in 


a police operation on July 12, 1991, ahead of US. 
President George Bush's visit to Turkey. 


Attacks Continue 


TA1307100192 Ankara ANATOLIA in English 
0925 GMT 13 Jul 92 


[Excerpt] Istanbul, July 13 (AA}—The outlawed leftist 
group Dev-Sol (Revolutionary Left) continued a 
weekend campaign of urban firebomb attacks on Sunday 
night oo July}, hitting four separate districts of Istanbul, 
police said on Monday. 


A firebomb attack on a tax office in Emirgan Distnct on 
the European side of the city started a blaze bul was 


quickly extinguished by fire fighters. 


A second incendiary device thrown at a nearby police 
station exploded in a vacant lot. 


A firebomb huried at a court house in Zuhuratbaba 
Distnct broke windows in the entrance of the building 


only. 


Another incendiary device thrown at a court house in 
Kartal District on the Asian side of the Bosporus was 
defused before 1 exploded. [passage omitted] 


Car Plant Firebombed 


TA1207144192 Ankara ANATOLIA in English 
1430 GMT 12 Jul 92 


{Excerpt} Istanbul, July 12 (AA}—Three unidentified 
members of the outlawed leftist group Revolutionary 
Youth (Dev-Genc) firebombed a car plant here carly on 
Sunday causing whai officials described as damage run- 
ning to billions of lira. 

A caller telephoned newspapers to claim the attack on 
behalf of Dev-Genc, saying it was carried out to con- 
demn a police operation last July in which 10 members 
of Revolutionary Left (Dev-Sol), Dev-Genc's parent 
organization, were killed. 


The car plant was the latest in a series of Dev-Sol-related 
incidents over the weekend. [passage omitted] 





Reportage on Visit of German Foreign Minister 


Kinkel Arrives 12 Jui 
741207173292 Ankara TRT Television Network 
in Turkish 1600 GMT 12 Jul 92 


[Text] German Foreign Minister Klaus Kunkel arnved in 
Turkey today as the official guest of Foreign Minister 
Hikmet Cetin. Kinkel 


Attends Dinner Hosted by Cetin 


741207205292 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 12 Jul 92 


ext] Foreign Minister Hikmet Cetin has said that 
urkish-German 


TURKEY 
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Foreign Minister Cetin pointed out that more frequent 
vent the occurrence of such prodiems. Klaus Kinkel’s 
visit is important for that reason as well, be said. 


Cetin emphasized that the unique developments wit- 
nessed laicly in Europe and in international relations 
create suttable opportunities for Turkey and Germany to 
take joint mitiatives. He pointed out that the tragic 
situations in Bosnia-Hercegovina and the Caucasus 
showed the need for all civilized and democratic coun- 
ines to unite to find solutions to the problems faced 
there. He said that Germany should make use of every 
opportunity to do so in those regpons. 


German Foreign Minister Kinkel stated that the value of 
Shs Ristostent Stendehip Genesee Tuckey and Ris country 


relations 1s important. He pointed out that both coun- 
ines are states of law. and he added that he 1s convinced 
Turkey cannot misinterpret the pnonty that German 
foreign policy gives to human mghts. 


Kunkel stressed that Germany condemns the terronst 
activities in Turkey and that they agree with Turkey in 
that regard. 


The German foreign minister pointed out that Turkey 1s 
part of Europe and that Germany is trying to develop 
Turkey's association with the EC and bring them closer. 


Kinkel said his country appreciates Turkey's foreign 
policy and added: The Black Sea Economic Cooperation 
Project summit was not merely a diplomatic victory but 
proof of Turkey's peace policy, which 1s in line with the 
new conditions. 


Rejects Early EC Entry 
LD1207224992 Hamburg DPA in German 2123 GMT 
12 Jul 92 


{Text} Ankara (DPA}—Foreign Minister Klaus Kinkel, 
who is in Ankara, rejected Turkey's wish for carly entry 
into the EC. Kinkel assured Turkish Foreign Minister 
Hikmet Cetin in a meeting late on 12 July of Bonn's 
support for Ankara’s efforts to deepen Turkey's associa- 
tion with the EC and to bring the country closer to the 
Community. The Federal Government and the other EC 
partners feel that various problems in Turkey must be 
solved before full membership 1s granted. Kinkel empha- 
sized. He told correspondents that he was referring to the 
soe «ee pertoular. He 

agration from 
Turkey to Western Europe and Turs.y s economic prob- 
lems. Kinkel, who 1s on his first offical visit to Ankara, 
will meet Foreign Minister Cetin again on 13 July. He 
will also meet with Prime Minister Suleyman Demirel 
and President Turgut Ozal on mmproving German- 
Turkish relations. 
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the embargo, but delivenes have not 
yet been resumed. 
In their two-and-a-half-hour Kinkel assured the 
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Minister Ayaz Meets U.S. Official on Caucasus 


TA1307110192 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 13 Jul 92 


[Text] Defense Minister Nevzat Ayaz has called for more 
serous and effective measures to be taken by the inter- 
national community to stop the aggression against Azer- 
baijan and the killing of innocent people in Bosnia- 


Ayaz concluded by emphasizing that Turkey 1s opposed 
to the establishment of a Kurdish state in northern Iraq 
and to the undermining of Iraq's territonal integrity. 
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Cetin’s Plame Makes Forced Landing in Istanbul 


TA1107202492 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 11 Jul 92 


[Text] The Ata airplane carrying Foreign Minister 
Hikmet Cetin, who visited Sarajevo, had to make a 
forced landing in Istanbul half an hour after it left 


from Sarajevo, where he went with Bosnia- 
ina’s President Alya Izetbegovic on his return 


Ekrem Ayik, one of the plane's pilots, explained that the 
incident occurred as they were flying over Hungary after 
they had left Zagreb Airport at 1830. Ayik said that it 
was decided to make a forced landing in Istanbul for 
security reasons instead of continuing to fly to Ankara. 
Cetin and the delegation accompanying him left for 
Ankara later on a regular commercial flight. 


Criticizes ‘Tragedy’ in Bosnia 
741207051592 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 12 Jul 92 


[Text] Foresgn Minister Hikmet Cetin has declared that 
the events in Bosnia-Hercegovina should not be viewed 


tragedy 1s being witnessed in Sarayevo while the words 
uttered in Helsinki are still fresh in our cars. The foreign 














TA110705 1692 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 10 Jul 92 


[Text] Prime Minister Suleyman Demirel, who attended 
the CSCE summit in Helsinki, has returned to Turkey. In 
a statement at Ankara Esenboga Airport, Demurei said 
that important decisions were made at the 
achieve and protect peace in Europe and in the 
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his bilateral meetings, he stressed the | 
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